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The notion that the backwardn.ss of Inciar agriculture may be

~xplained in terms of the institutional, and more nerticularly, the market
Svmacture within waich it fuactions, is not wholly = novel one, eleronts of
much ap explanation Leing found in a mumber of 19th century writings on the
sitject. This arproach has recently been applied Y ceversl anthors, porti-

¢ larly 3haradwaj (1984), end Bhaduri (1984). The latter nas systemctized,.
emitesised and developed all. the elements coummonly to be found in theories

of 'f_orced commercialisation', and a close scrutiny of his views iz a nccessary

reliminary to any discussicn of the evelution of merkets in rurel India.

Bhaduri's model may ce wiewed as composcd of tio distinet pariss onc
3wt secks to explain the ;=nesis of the gysten of [orced cosmerce, and the
ather to examine its structural feature, once it iz established. The “uo

tic book is deroted to the

PR elll

{ssues are not necessarily wveloted, and the bull of
cceond, which the author ovidently rcgards as the nore significani. I shall

hessver, examine them both.

-

The beglnnings of forced ecommerce, cccording to Bhaduri, lie in o
p-tuation where & small peasantry ie faced with a hzavy tax burden, and compelled

ks serrow for subsistence. ILand is not, at tnis time, a narcetable commnedity o

t.Stephen’s College, Delhi; currently at Cenire for Develeprent Studies.

o vriting of this paper has been made possible vy oy Llenure as Vieiting

nalar at the Contre; I have benefitted from the corments on an earlier vexrsion
24 te a seminar in Novemher 1986. I am especi:ily gratofi: *o C.R.Reddy for

s delailed comments on tho draft. Responsibiliiy for crrors, ia of course,
clusively. mine,



The woeakncga in this argument is that onc cannot see why .tho moneylender-
should lend to the peasants of alls if the tax buzden is so heavy as to
encroaoh_on the gubaistence of the pe: 3ants on & regilar basiz, there-is
obviously no chance of repayment. Introducing a seesonsl factor -doés not
materially. alter the picture: the-landers' return ig ¢ssantially 1imitcd by
tho poadants' post—tax-surplus. -Nor will it be groatly changed: by . introduc inf
() tenancy market[fz market for land - cven after the meneylendar has drivep
the debtor from the land, the new tenants' rent ocanrot exceed his -surplus abo
subsistence = and the land tax still hae to be paid: (b) Nor #dll ary buyer
of land (presumadly a moneylender as tho peasants have no funds) pay morae fur
the land than the opportunity cost of his funds wiil permit, since there ie my
ghortage of pojential peasant borrowers io be expropriated. But 'if. tHe post
surpluc is small or negative, thorve will evidently ba no buyers for the -land.
8o the possidle development of forced commeroe hinges on the Bize of the postr

tax surplus - and w&iﬁ, in fact be dir:ctly related to the size of this surply

If the monaylender, in fact, lends in 2 situation.where the tax and
other claime on the peasant have forced him below subsistence, then &tk or
nost of the loan must be directed towards produsiive investment, so as to
generate an income for its own repaymont, - which wauld otherwise ba impbﬂaible
Lending purely for consumption would:pay only if. there is o largoe uargin batwe
the' borrowers' current. consumption and minfmum subsistence, the 'squaczing’.
cf which will repay the loan, or if the borrowor vossesses substantial assets,
In either case, given minim2l prudence, he should not allow himself to be

drayn into-the web of farcea commerce.
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So, to recapitulate, 1f forccd cammerce bo,:-jing tecauae of the
nsfstence. necde of heavily taxed peasants, it must soon direct itself
t'“a.rﬂa investment in order to generate a rieing cgricuitural surplus. Only
ir agri;mitura.l incomes and land values are.rising frox exogunops czusos can
& system of forced commer~e¢ based ugon consumption lending exist 6n & long-term
%aic ~ and even then if it does not ghokeoff sucn inveatment as may be
recozeaxy to maintain this trend. Thus, we are loft with the somewhet narado-
tical l_m!mlt that the thecretical system of forced commercialisation deveioﬁed/
9 Bheduri to explain agrarian stagnation, ir. fact i,rasu_t-pones agricul sural

Fwsth,

So ‘far we have concentrated on the first pzt of Bheduri's argument -
ad fourd 4t %o be incompiete in that it does not adequstely conaider the costs,
xyoctnities and returns of the ‘moneylender. This zane dleregard weskans the
structural ghalysis of baclward egriculjbui‘c as well. The moneylender is plotured
a3 imposing'an  inpreasingly oﬁerous' L2t of cortzacts on his dedtoxs/ ﬁénahta
bt the'pru@h];y increasing cost of policing and enforoi.g wiese contracts
is net considered. Now, theso enfurcement costs may amount to nothing more
tien persensl isbour for the moneylenc.r - but then the minber of His clients
411 nocerocrdly be 1imitode as will be the cepital cnployed, and, in sbaolute
‘arns, tho gross: inoome, If bailiffe or dunne are em;\wloyé%{_ then obviously
vall~out custe wil] rise. Pinally, there is alsc o variable degree of personal
r.dk mur Wy the donsylender, uhioh'wé nay fairly presune to be an’ increasing

fuwtien of his Nivshness, or of the onerous natwre of his terms.
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Thus, costs of - Ircement ipcreasing steaply as the peasant is
pusned towards or belov ariniaum subeistence, 273 costs will begin to exceed
2/
returns at some soints. If the peasants' income is lcw, and his surplus - emall,

this point is reached fairly soon. D.pending on the oppcrtunities and returns

in other lince of Lusiness, the moneylender may not £ind it profitable.to .woxk

within the system of forced commerce.

It may be objected that the argument has so {axr nor considered the

possibility that the lemder wisghes to secure a tied labour supply, and not

merely commodivies or land., This however presumes thot the lender is engaged

in production of some kind, and can utilise labousr = this would not te true of

~xl moneylenders, Furthernorce, minimar subsistence for the labourer will have

t2 be provided, and theroefore the lenders' ingome: fropm this source cannot

ciceed the difference betweern nerket woge and subsistence cest-~ which can
pcarcely be a very large s -~ and whizh was pernaps already being delivered

in kini by the debtor-tecront, who would in any case require less supervision

then a tonded lakourer.

Thig failure to conside» the cogtc and rowurns of the moneylender
veakens the model analytically in that it faiis to fully consiler the interess
of what is evidently the stronger party in the arr.n;cment, znd “herefore, to
look at the more important of the pessibilities for the breakdown of The systod

which then necessarily becomes self-enclosed and percnnial,

So far this paper has confined 1tselfto criticising the lezica2l
itructurce of tie 'forced commerciaiisation' model, with only peripheral reforen

to zetual higtorical contitions; I now propose to rxemine the aetual history of



« particular region, and to show that the evolution of merkets may be explained

in torms of tre criticisms already wodec.

The region in guestion is wha:t I term '"Unland 1iaharas.;tfa', or the
}%ctiom of that state which lies above the Westorn Gicts. Before Independence
T.1s arey wag divided among three administraticnsi the western districts were
wder tne “ombay Government, Vidartha formed part of she C.P, & Serar, and the
caut=castorn disti*icts were ruled by thae Nizox of Hyderabvad. The a.@,ric’ult'mre
:f this regior was almost wholly dependent on the raili.s and was therefore
-7y precarious, with frequent failures of crops. Towards the end cf 19th
“zntury, the developrent of irrigation, chiefls; in tao western parts, and the
xmansien of cotton production irn the areas suitable {or it, lent a degree of
Lusyamey to ithe economy - but this waa by no means & particularly prosperous
w22, as the comparative toole beleow showsz. Blyn's _anvay=Sind' includes
e scewre, ond comparatively . rospercus province of Sujarat, and his ‘Central
rvines' iicludes large poois of wresent-der Madhya Prodesh.

Cutput of All Crops ir Various Provinces of India
' (Fs. per capita) o

1911-12 194142

Greater 3Bengal 51 32.
Uttar Pradesh 45 31
Madras 44 36
Greater Punjab 45 43
Bombay-Sind 49 41
C.P. & Berar 58 45

Note! Boubay output relates to 1912-13, as earlicér year

ve3 a scarcity year, C.P. and U.P are 1942-43 for
ti:20 same reason.

Seurcc: Elym, 1966, Tables 4C & ;D.
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Zue distorical Dacksround

The economy of Upland Maharashtra was quite highly(monetised ag early
as the 17th century. In common with .-any areas of .IMughal India, it paid iia
land revenue mainly in e¢:eh; =~nd, ziven the nagonitude 8 the demand -~ a thipd
or a half of the gross produce - this inevitably meant the extensive penevrali
of trade and money not the rural economy. Money began to appear not merely

in transactions between the State (or its revenue assignees) and the peasantie

but also in the mutual relations of the peasantry theuwseives,

“The market mdchanism, once established must lave ~eacted on t.c mode
of agricultural prc “nction. It not merely introdvced money relations inte
a sygtem of 'natural. econony', but dlso engendéred a shift to hign-~grade crop
and cash crops....." (Irfen Zobib, 1969 3 41)_' The same pattern persiéte!

in the 18th century successor sisles.

"The exaction of revonue in cash would, =ziven the poor communications
-and uncertain markets, obviously afford great opportunitias for intcrmediaries
possesaed of a liquid resources needed to act zs bahkeis and merchants, and
such men became wealthy and influential. In our aree, thie most important ones

were naturally those resident in the. Peshwa's capital, Poona:

A very large. proportion of the revemue sent theve was remitted either
by bills drawn from te .ddsiricts upon the Poona banks, or if paid in cash,
ﬁﬁssed through the hands of bankers who.profited by thé exchange of coins

before the collections raached tke pﬁblic tyeasury, Banicer: had in cohseqden@a
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their agentis in the districts, axd tic ramifications of the money trade, in
lzans te be Ryots, to the renters of villeges and éistricis, extending to
evory quarter, created z wide cirecnlation of specie, which returned to their
eaffers with an abundant accumulation of irterest. ALccomuadation of this
reture were fraquently, too, repaid in grain, which was -.cceived at a yprice
wack tolew the market rate, and consequently brougn® great retumns to the
iamicrs, (W.Chaplin Report d. 20 August 1822 E.I.P. Tv: 316 The renis werc
=% pageple entirely in cash,. but were frequently ze:itted by the villagovs

 the Mamlutdars, by huwal & or orders on Sahookars.

"The Ryot in like manner often paid the petail by similar assiganents,
Tie 1atter mode was nn.ch prevalent; so mucﬁ 80 that it is estimated that
scarcely twonty=five - percent of. the revenue was paid directly in rea,d& moncy ™,
(s Jacieed im E.I.i’. IV: 632) These great merchant-monerienders (henceforth
caferred to by the indigenous term gavkarg) were closely connected with the
state revenue they helped to realime. To take one examgle $ I'Ioréhet Iia.z;'.je lent
maney to beth the Raja‘.. of Batara =id 'f:.'.ze Peshwa; his son, Dhaishet was granted
saranjam, /[ revenuo grant_/ ; and subsequently i lc ia'u;,;.v;i.a-.r .of. Anadabad. e
fourded the Mamggalwar Peth of Poona; and was nppointed hereditary head of its
rerchants (Sheta). _‘(Div'el'ca.r 19823 422~9). Lending to the Co~ 2ymmert, an carly
.nineteer:th century British .official commented, was productivz of great is.dvanta@es
to the Saheokars, both as regarded their prosperity with intercst, ani the
influence it gave thém with the Gweznmeﬁt, by which they were generally
supplied with a fow Government Peons. Their advarces were generally epeedily
repaid with Interesty increased by the various impositions of nana husus,
liwondavazce, and unnotee @moti?] . Every delay in repeying lincrease in

these scveral items, and the principal was, when recovered, often equalled by

interest’, (E.I.P: IV, 802).
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4 glimpse of the manner of 6peration of the preat salmikers may be
gained by examining the activities of Viccajpe and Pestonjee Merjea. -Bndér
the Peshwa these men were revenue farmers i; the Xanlan, and_they.oontractdd
to collect transit =nd custom duties in the.area after the sstablishment .of
British vile. Iri 1825 = 26 they sent the first. cinsignment. of Berar ¢otton
to reach Bombday, emounting te 500 bullock loands. 3Berar vas at that time
-under the MNizam of HYdérabad, and ‘the Merjees seex to ncve been actively,
‘encouraged by British officials +o involve themselves in the trade and aduilni

strition.of Berar - perhaps in order to promote the export—of-cotton fron

trere. - In thoitr :vm words:

They encouraged and stimilated the growth and cultivation,
rmade arrangemente for facilitating the purciiese and carriage
of thesarticle and for all‘these.pﬁrposes larse sdvences im
money. were cbliged to be made, not only to the growers but
also to the resident traders in Berar anc Bonbey. £y these
meang and by removing many iapediments to fransit in ‘the
Nizam's territories. Viccajee and Péstonjee so greatly.
increased this trade that the quantity of cotton corveyed
from Berar and other parts of the Nizan's dominions, into-
Bombay in the yoor 183536, had amounted to 200,000.builock

loads or 48,000 1lbse., the vaiue of which was 60 lacks.or 600,000 1.

They also'became involved in 1endiné money fo'thp ¥izam, and were given
charge of the Tevenua of the Berar valley and some other territories, which
conhined with- their impertaned in'the 1o0cal “cotfon trede must have glven

them enormbus power. However, they were fordibly diaspossessed in 1845, end
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B the firn failed in the gercral cor.tmbrcial crisis of 1848, (P.P.1852-3.

LXK : 200-224),

John Malcolm remariced of such arrangenen.s, 'The lands of the Maratha
“inces ‘are genera’ly rented; end as many of the renters are z2ither bankers,
o men supported by that class, thet have acquire;l, and maintain an influence,
otn in the councils of the state, and the local adminisiration of the province
2t gives them greet power, which they solely direct to the otject of accumlﬂ.a.
Moy lent grain for both seed and foo‘d, ard this ”:.'onngz.iov‘. between the nost
Iu-.q:bid of 211 the natives and the industx:ioué cultivators has generally the
‘ffcct of keeping the latter poor, but saves them from ruing which would

~wolve a loss of all the bankers had ventured on tho produce of their labour".

Lidalealn 1970 ITs 38-40).

e great savkars were the ugrermoss runge of the ladders below them
“Lere were men operating on a more local soale, but nonethelese important in
‘reir localities, sweh as, for j_zxst.ui:e, Lala Chutaram of Almadnagar, whose
ctivities ere described by a business assoclate; who wrote that Chutaram,
enjoys ‘the Patelship of two villases and the kulkurnyship
of 4 villages: the D‘-SbmuOkShip of 72 viileages hes been
given to him in mortgage. Besides he nas under him §
villages belonging to s Jagheerdar. e has likewise
a lerge establishmeht at home besidcs his farming stock
and husbandry 'implementa. He is likewise engaged in rna,ny
commercial transactions. On this account he is enabled
te advarce to the Kunbees he know: and talce from them

the produce of their fields'.
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So the lala combined revenue conbtracia and Vepal office:with oultivation,

trade and moncylending. (B.A.R.T. Vol .7/412 of 11832 p.238).

The.village level savkars were in nany ¢ases probably ren such
as those dexcribed by Coats in the Poona Villiaze of Loni in 1812 or

so. Of them he wrote!

they are bankers as well as mercnants. 'lien tiuey advrance a
few rupees to any of the inhabitants withcout cecurity they
charge 2 pice interect monthly .on the rupre Sick iz 37

per cent. They allow a oredit of 12 montas on the sale of
tﬁeir aerchandises aftér.which interest is charged. A grod
doal of their ‘tr=affic with the cultivators is carried on by
berter, who'gﬁvc rrodin and the produce of their fields for
grecceries & c¢., the settlcement comronly teking place at fhe’

time of harvest. (Co=tu 1823: 222).

Fine1ly there was lending amont the cultivetors themselvess
Coats reccords that in addition to monéy dcbt about a fourth.of the
inhabitants were ihdebted-tq their neig:lcrrs o 3raih_and straw
Yoirovwed till the nexf hervest, and to be repaid with fifty or aeventy-

iive percani interest.

The whole of the produce, therefore, of tiue cultivator
is gzenerally mortgeged before it 1s reszed, to satisfy
the various demands on him. This is the case ir ordinary

times; but in bad aeasons, or in casas of ary calemity,

the avil ie much incrcased. (Coets 1823%:213),
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Leni was located in the cmnpa.ra.tivoly secure and‘ rrosperous country close
te Poonat :conditions vexe mrsher in toe wuch sevaged frontier parch of
Waandesh, " Its first Cbllectc-r., Brires, recorted ir 1818, shortly efter

its cccupetion by the British, on how tie oriiniys neescnt gubgisted:

Before the plouzhing seacon has arrived, hc has perhaps

f);:m obliged to borrow a few Rupec:s in advance on the

next years'-crop to pay this year's deaurc of tie goverucont

and he is fortunate if he can realizse ti:z sun 2t lesas thion

40 or 50 per cent. He now comes on te 3ahconlar to advonac

im seed for which he promises to pay 1} Scors for e\}ert-,r Scar,
and frequently 2 Seers at 'the harvest time. During the
‘growth of the g:cain? and vhile tiere iz +wuch wregetation. in
the fields, thc Ryot continues to subsist on the .green corn
and on greens pick't out of tie hedges ulich, added to !;.iu
othar food naltes a2 tolefable mecl, The noment the grain is
gathered tliis reccurces ceases, and goveirunent requires him
to pay the rents, there is neo immeciate sale for the zrain,
and he takes up wmoney Trom the Sahcm':-:.;:ra,‘ Days a pox"tion of
the rent, and pives his crop or the srecater part of it, after
psying a1l former claims, to1iguidate lue debt, and this grain
Le ¢ompounds to 3c¢ll in bulk for less tizn it is selling in the
nzrket in order that he may re'aliao a sum of morey imedip.telb;.
When the remainder of his grain is exihzusied he is ouliged to.
aucchage it' for food aj: an e.dva.nceci wrice, and before the
tine.for sowing comes on again, he is .in precisely the same
dileuma a5 at the heginning of the -reax. (J.Bri_gg., 22 Dec.

1818, D.C.R. Vol.i74, No.336).
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Rates of interest

Rates of intorest could vary considorably: z vealthy and
influential saviker like Gu_zu-ad.:ha_ra.shz.etri Patuardhan "sorrowed money
fron different pooPie at the z-tc of hdf per cent per uonth and'lent it
to the needy at the rate from one to two percent denernding on the
situation'. (Divekar 19%21 439), In the Poona village of Loni, 37
per cent was charged for cash loans; anl 50 to 75 per vent in iz:ind. To
the viliages of 'Ahmednaga.r district in the years befcre the estaolicisent
of British rule,. loans hzd been made 'in which only Rupeecs 75 wers maid for
‘the hundred. acknowledged. and interest charged or this sum at the rate of
3 Rupees per rorth, Rupees 36 znmually....' (J.A.Dulop 29 Sept.1826
3.1.2. 369/38) In the kingdom of Nagpur, the te:me of loans in the 1620s,
to 'Putals ani Ryote the tormga_' are commonly iwo pexr cent e month, and two
per cent cdexucted from the oririnal aums dut to zrtisaus or mechanics of
the lower claaﬁés, thny cre anra unfrvouwabl e, ‘-;(-';m._';' three oxr faur per oent
a month or evon more', <{Jenrine 1866:65). The highcst rates of intor-e_'nt
wore ir chroriciliy distwrded L7 war ravesed crgae like the northern
nrovince of Rhandesh. Its fivot .iritisk collector revorted the presence
of Arab azrcenaries, whio pozsess~d numerous bends fox dehrt, and thqae

were fouwnd To have originated

in times when rebels or.cortractors [tu: furmarg/ were
leving contributions on the country, and coercing the
intgoitanie by tortures, et a period-like this; the Arabs,
Lev i number, but wealthy and .-boldy sivanced money to the’

people and placed . one or two of their dbrathren to.reside in
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the village, and —eczive the interest undexr the heed
of monthly pay, usually at the rate of 120 per cent

por anmer (J.Brisps 21 Oct.1818 D.C.R. Vei.173 1n,253)

Real rates of return may 1ot hove Teen as hich as the nominels
in 1886, in order to satisfy the demands of Wahic Aily Zhan Bungush, the
villages ‘6f Kirdee and Nimboree borrowed £5. 1235 =ad 16,000 respeciively
frem the powerful jagilrdar, Suryajee Raoc Fimbalkur, at 1C per ceni -er
oxth - which seems elmout a standard rate in Xhandesh tuen, Upte .t...e end
of 1818 Ki~dsa had vaid 35,5086 and Nimboree Rs.24,5613 - cvidenily far less

Ahan the lﬁipulated rate. \H-W.Hodges 16 Dec.1€81C D.C.R. V01174 No.’j’j?)(,

The §yestion of actusl recoveries of loans hrings up the cuestion
o hew redfw@ry of debis wan EIfecteci. It ig lilkoly *hat in a yrect
najeridy o_;_‘n&en_ 'repa;,-;r.énca wvere voluntary ~ il oy to ensure future
credit. i‘l%hu failed, howevner, ‘siere werc vexicus methods ;wa.ilablo to
different 1pndgrs. The great savkar, oornecteu wili. the State could
;redaply oliledly recoup himself, if necessary by force. The same might
e trae of {ﬁ'i‘"ﬁomandera o cavaliy "a-:ho mede Loans to the villages in
Umecn: gar, siere'such loans wero principally mcoda L) neil in éam:md of
>gms, OT otﬁir&iad_poesessing avthority to recover the money....!
'(h;l.;; ll:l}ﬁﬁ/}ﬁ)w Similarly, tiie Jagirdar Vincluzcar's agent wog
wagd o havé& mede eome forty loans ko villages within the assismed
rganas of lﬁ;‘hee-nd Songir.. In 8 out of 11 ‘cazed where the purnose was

staded, ine loalal were for wooe ropair of villase walle; obviously, a
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rlundered village could pay nothing to 1ts jagirdar; azd if anyone could
hope to recover, he could. - | 5 July 1850 Sehedie Dy V01.53/520 of
1633 p.74). & village poten%ate, %uch as its headman, mighf also recover

b3

g¢izectly: in the Magpur kingdom, if & peasant borvowod from a patil and

/

defaul ted.

i@ was Frequently obliged, en obtaining anofizci cdvance,

to pledge his cattle and Implements of ayrisuliure, as well
a8 tné produce of his fields, Shéuld:he gtill continue
ingelvent, the gggg;‘ seizoed evefything fie hzdy and took

& deed of sale fror him, specifying tho‘pzrtioula:s cf his
property, and declaring that the trangfer nad'?een voluntary, .

and that he would never reclainm it. (Jencine 196631215,

The authority of the Goverﬁment might alse be invoked to collect
a dev¥i but in thils case a quarler or a fifth of the wmoney récovercdﬁumi
to be paid as a foe., §.K.Sen ncwever belleved this method to be in
\
frequently used because of tae uide lat%tude given w a credito:bin reooyn:
by perﬁoﬁal pressure, such as gGoarna(Sen 19761 225-6), Another means might
be to appeal to a panchayat of tlie caste, tne viliaée or some wider hody &

and ite Qecizions could b2 enforced on the loger, Unflzt .the Fushwa, the

perach who lost -his case

“saldom had his property oold in civil ceses; but in order
t0 »ersuade him to poy up aa-quickiy as poasible no was
genorally compelled to scbmit to conmidewslle nersonal
violence amountinig nerhaps to a degree of torture.....

The reason behind tais is fairly obvious. 4 w-ot bad
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no tangikle prorerty, and his dullocks ens' iliplements
o mavandry could not be solu without risk of rzducing
him to the rank of & nired lebourer with = censejuant
iozs of ravenue tc Govermmicnt. Whatever ic had sgaved
Was draotless conceazled, turied or depece:tec witn his
relations, and the cnly woy to g2t Idn to disgurge for
the pesment of his decreescd debt was zoune arbitiary
smocess wnich deprived him of hiis 1iberty <z vnich
causcd nim such persunal inconvenierco ~s woulld

occasion Lim to settle up epeedily®. frole n.d.:29-30.)

It ig likely that under such prersures tae <ebtor might well
girrender all nie property, including such rij*s in 2and as he nicht
rsoiss - and comtainly in toeo deeds of sales of patilki watens tho metive
c. tie secllor is coton stoied to buétho arescure of debt. With regard
w0 omiras loed, hownver, the holder had the right to 2eclaim it even
Swr ¢ loeg mescace, ard ao oould yoid ita trancler by exigration.
e Jeats scoarked tnat ‘le mirander is

alvays ordently atteciied to his estate, 22?2 .tleks tc

it w3 long as he derives 2 vare suvsistcncs Tvow its

2] vhen he is campolled to quit it, ae rotams as

700n # ciroumstances will permit. It i~ -2 ook it

croat reluctance t;mat he fexrually alienctes 1t by sale

to .:wochery he rather goes abroad, and condeavours to

accwnd..be @ little woney by labour to rweliove his

Zletressca, or he onlists for a soldler till Letier times,

{Ceata 182%:227)
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Janee Grant in Satara noted a canilexr phenocicacn: aires wvas often
moxtiamed ‘6_‘: '5111 fdars I/L'élz‘-eqr.ipped uavaliyrien 7 ginut to tarre the
field, or any wmerson In Lasa-icte viamt of moiey.s...d (P.L. Chokee:
1964:52). L. many cases, these mertriges may hese twened ito .oles
es the cirvesdar failed to returm. =Tut if the misislirs need for crrait
n.4 been prampted by the burden of the tax on hiz iand, it vould in 'ff".?.t
be = very bad securlty, as no othor cultivutor codld cibie it »uayr.
Ziphinstone found in the carl: ycars of Britich e that if the .alicecar
eclin~uiesed hie land 'il is often caltivaied L 21 oo -de, ke oms

Y

ter.::.ntj w% a reduced rent...' (E.I.P. I1I:308).

Tize wecurity of oroperty in land, howcver uncor.aisn of .esliclation
and fluctuntinz in value, wzs conlined to a 1imitie. - cea, the cove of

the Peshwes' dominions, Fuvthor East, ir Vidarbha,

The :ut:nost t.ucy jf_tl-.u w‘.ee:iz:.nts_,-’ caa c¢lad- or cver do
clair, 1is ri-ht ol czeupency or ouliiv-i-er itubject to
the payment of iz canend o f tac Sovernwet, vhatever
ther nay be. Toiv ~loim.....l8 erzperen:l;” of no vaiuc...-
i Ryot cannot let nie ficld to anothicr perecr; This can

o:ly be dorne by %he Patel. (&nom. 1523, : 1,3).

Sinilarly, the firgt British officinl in the contested, and much
ravagod voider lands of the Karnatek renorted it

Enams and officinl ‘httuns arc evéryvhne_s i.ceras; but

tho hirh acsossrment on the lands of coupron wits soems

to have destroycd meceras 8o long ago that it ie not to

ve recognised elthier by record or traditisn: Gardens and
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Lands on widcih il Lara-epiat ospital 'a’c indced-.

8o far soecras, that tho hollaze zro acves -:uz:ltod 80

lor s ac they pey their Fiato, nor woull tie Sixker

prevclent guch  axdens “eins sold, nroviceld the

purolxanor.; pay ine usual rent ~ but oven Gordonu oro

too hanly asgcasad to be Baleeble, cnld no incteonece of

ssle has boan met with, (8t,John Thaciteray a.2.) No.77,

“ed.B.D. V0l.18/70 of 1823). 4nd the szame ciination

aaeps to have prevailled
in tre rorthem border march of Khandeeh, {®B.T.F. IV, 694). In suck
~eptens, of cau.v.'*se, the only nocurity wnuld be ricverole goods, and
~4r2 partioularly, the crons - and the posaesa'ion of summary pover of
recovery casential for euwccessfal 2ending. And sven clwewbero, a8 wo
rave 3ecen, immovable Bce :vities oo ratier unouriein investments. (Soe

:1se Cuha 1,.957) '
II

Ely British Bug”

The on'aot of 3ritish rule in tie Fositwa'a tcrritory hed one
mintended efféatt the weisnt of the lend-tax impourd in confunctio:
vith & stesp fall in prices wiped cut the valgable value of fdly
wngeseed l:_nci by ‘t.he encd of thae 18208, The sitw.tice ls central
raharezhi.a w19 thus'a.asimﬂated with tnat prevailing in tho nortu —uc
ci3t -+ and 50, far some two dcerdes, fully—asscnred land wona to have o

nexxet valuo in-any part of our ragion.
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Pox tne rest, toc aituation cliérnged 1258 thwr nns sonetimes

cee:: supposed. The great Lauliore ~sreolisted with tie foruer Governmernt
went intc deoline (Divekaw ﬁﬂ82}; and the new 2epinz did not farm out
its revonucs, ciosing off on» Lusrative cnannel for savkrr capitel. Whoé
‘if teorovet, it did 3o to the benefit of rentlexs in London, Or Axency
riouses in Jombay or Calicutta. The great house 27 -erjes thch Lag famed
cle cuataﬂs_of tlie Konkan under *ie Peghua, as eli es gnder the Britisﬁ,
Zepaxtsl in the 18208, to the recner pastures of Seror wnder the Ninam
wroce it uidimstely oeme to farm the wholw reveinie of the province, and,

foreci tc Jend to the Nizam, went tanlrupt.

Little changcd in tie villases and taluks nouever, The reveme
contimie?d to be exacted in cash, 2nd with wexrampled rigour. The State
comaonly impounded the heveszea croP- ti1l the tax was paid or secu:iw.-
tiven For its discaarze \Guti. 1985:2647j, 28 the crop formed almost the
only ta.ng_iblé a.";seAt poBgEEreG L7 She neaguints. >' .E’}‘e h)evitable-comﬁequence
was tast.thoe poasants' Jepundorse on the Savkavs increased; as is brought
cut in Adfrioial corregporicence on tie subject of evenue paymont hy
'navaly' -~ tanczrs' gecurity. So ¥W.S5. Joyd, Ccllector cf.‘. Thandesh rrote

in 183%7:

It is irge wa might ourder the Mamlutda-g nr 2 to roceive
havala at all, but t-is would not benefit Ine rvuts a straw,
indecd oa the contrary as producing the coin a month gnonss
niead of tallng a Havala ohit payable in 3C lays would
ol he the cause of swelling the ryut's aocounﬁ of

interect with his uanizer who iy after all, in 9 cades
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sut of 30 the pu.caaser of the coaps; so “ af under
any cipsumstarcces Lioe evil auwst cxist e lonr as our
-

vitivatos pouseas notndng beyond toc

2 reka ! produce
of ticir fHelde an! unce-tain narwets i@ couerse

pr> uetions,

(boyd 10 Feb,1837 B.A.£.D. Vol,60/818 «f 18773 7172

enthasis original).

Zue system coudls alse be linked with »rcdvetion ciedits, o
t:z Reverne Sonmiseicner, Pringle observed in 1817, Snzi the havala

STelem e TOLT Common.

wieore the-cultiveitors are pcor, and the crops toat
vilunble kind reqriving a lasge emount ¢f ¢uital for

toeds production, ~nd alffording CO.mldG"‘“ 12 e cu.rlty

Lor wr¥oNees MAie ween U vm; vhile tre retrsns ioerhaps

are fistant, tie Lrmeciiat. acconmogation 7 or.eé by it

cacs ~n boorender ity o thrce Suppression o awssver of
difftendlty. I have :coordiz‘zgi;{ Jound it rost

regnrtet to in whet ;ro.; paraatly tie mogt rodutive

villaes puch as lNarrevergaon in the Peon=m Jollzciorate

wiere there is much fertile land uwnder-wive: Irrization -

Siner id the Ahmecnuggur Collectorate “fere there’ie also

me.: valuable gorden Ia}'xd -~ Bassein in t..».Tanna Coilentorisc,

o district of gardens -~ and the irrigui i ceuntry in Tagglan

and Pimoulpeir in the Candeish Collectonste. It 1s also ore
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rrevalent in the Soutiiorn parts of the Tnllectovate
where the Eyuis eze poor and imorant; 2néd ir a modifizg,
lcee ojo‘jectior:a?.-lfa form in the rich cottes, lands of tl*;e
Broach Collectorate, tran in CandeiSiieeceesse.

(2.K.Pringle Dec.1843 B.R.P. 374/36 No.3773)

Thy dature of Security

The fundamental constraint under wnich btk rrivate erodifnrs and
the State operated under in this pericd was well feonrlrted oy 2 Gorernor

of Zoatay in 16353

whe Ryut can in Jeot give no good sccuzit Jor =rieass....

except the produce of his grounds, Big enemsl 2ifacis are
rext to notning. [fae confinetent of hiz serson would e
an expedient egually unpopular and ineffectual. The sslc
of hiz land, or raiier his neceditory vip b of tillase Woull

-~ - L
scurcely afford a rclource more promigin ... R.Crent 2 July

1835 B.A.R.D, Vol.33/355 of 1335 p.251)

Luat the crop vwas en uncertain guantity, s .,. as regarded Joodgraingy
liable also to cupreciste catzstrc.nically if the rervest was a2 good
ono. Furtker, the 3tato, both by law and ;_gqgg_ajmo,(méh the game
thi‘:;c el *ho tige), had first claim on the norvess, oo that the private
creditors’ cecurity was further attenuated; aa hic rigk increzsed. To
refuce tliesc hazards by interlocking the creuit and com:odity rmarlets:

a8 a0t merely exye. lent but essential. The avadlability of irri.ation

reduced the chance oi crop f.dlure, and the products of such la.nd'were
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commonly valuuble and m .~ily cartetci, 2ni it vas nese in 'the most
productive villapos® .=t tre ovkar wee most villing to lend, and also

to guerentze the reveimie payvent by hausla.

Cf courau, tiis control of tuo wrricts vre wde to redourd to

the savaiar's oenefit, and 6o, e8 Forjets dercr’lo2 it in 1846

‘o \-/ille.ge 3anian...pays the rent /lcsc-tex_j on hia own
on torms, ard in 75 ousee out of a 100, ail the grain, the
~raduce of the lzbour of thae rultivator vcing 4 whole year,
iz teken by tie Baenian for probably h:ll what 1t would
yiclo ki, i he were at li'oe;rt'y to kake it to tho

ne:xrest naxicet.-.

(Forjott 1346 pe.2a, >ited in B.h.J.D. Vol.12 of 1851,

%0,518).
Yanopsany

Bo ve sec t-.ot vcth tiwe p}oduc:ti.on ang e¢onsurption of many peecant
bm;soho‘ld;l was dependent or the rezdy avallatility of 2.omng nna :..4‘.va.£n.t:ca.
i!m asturally gave risc to muonopory and ;m.- oGO T choe onne ik
l.:):o;‘,.l' From the merchant's polnt of view tidz wrert @ at ic uer Zomocciblo
fo secu:el coneocitins from tho actual producer iliiinic advaacing for trer:
l'sl A.8 Finlay told the Parliamentary Committee of 1352-53.

You camot buy the urocuce from the ¢:litivoator v.thout

- raking advancen of noney defore it is nox.. The ratives

28 excecdingly poor; they have not the mrans of buying
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food for thensaelves ard.thair bulleciis till tae crop: 48 °
readys they must thereforo hMve ad-ances f2om goacone®.

(pp.1852-3 XXVIII;1Y),

The same point was made by Elphir-ton, Cellestor =i Khencesn, in 1850

wher. thc idea »f State pucchase of cotton was wonizd iyithwut advances

such az all native cotton merchants mako, Goverimcrt will enter the

iield un worge terms than the native gotton mecersats, who will oWy -

2ll the cotton, and Governmecrt may be unable to byv ik execept rrom secons
or third hands, at an enhancement df the price...” (2.}.1857 ¥XAI Pt.III 615
In Berar the system wis tha* ‘‘the purehasers mel:z advances uwefore tice
secason for growing cottnn arrives, stipulating te recoeive so much cotton

at & cextain rate; the profitc ade under this z3yctem wre esaic to De
enormnous, and it obtains ;quall? in East Borar zn? il Raichore Deav. ..

(P.P.18363 : =96).

This mocle of business of zrwrce implied locel residence, -nd this in
specifind hy R.H Fenwicl:; who wao enzaged in the cotton trade at Kiamgaum:
“Tho Ryuts generally ccl) tieir Kupzs to vill® 50 Mghajuns (bankcré) \iho

are almost all of them covton Guzlers from whom fiey secu~? carly anvances
et 2 and ....:Eiq;y v oonsem according to the reputaticn of the verover’,
(N.A.I.L.Rov.12 Aug.1846 p.02). The great dealexs _srerally had tc @ ploy
taer 23 -.iddlonen or to establish their own sub-~asencies, Fenwic': aeseribed

this ie a letter of 1836¢

The exporters of cotion to the coast are crhiefly opulant

individuals and native firms of Bombay. Tney have gomasatan
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who have located thescelves at Khangeum rox whence thay
denl out suborcir..izs to the various reriunnsha to make
advenoes to patcly or suvstantial ryots of villages abcut
‘twWo months previoue to the gathering, at 2 ver mensem:
such security ie talen as can be got,-ani ihey deem good,
usually of mghajuns or eble aud wealthy priells themselvas.
They likewise purchase ootton from the mphajuns, wno are
settled 1in the kusbas, ‘and e.imbs‘t every respecteble viliage
ir.\_' the country, these mahajuns hgﬂ}ing mede a;:.fsnoles' to the

ryots in a similar way. (P.P. 1847-48. IX1398)-

4 pimilar relationship between the 'exporters' and locally resident
aétars existed in Thandesh (p.2.1857. XX+ 158-9),  Given the
sffucture of credit and marketing deecribed above, it is not surprising
th:£ind that mohopaorny arsreusly ;!i-.'*-.é&pread. Ir the Berar cotton merket.
¢ Khampum in €he 18308, the principal revemia officers ~ probably men
like the Morjeee —~ and sabukarz, .2t at the beginning of the A_ aeason of
SEevhat is calles a Suhoolar's aricce®™, 7This; howevey couid only bYe
ingpsed on ordinary sellars; .w'n.en cotton was brought in large quantities
'by._’_.!_omnt_ry deaiers” it changed hariz at the "marcet uice'.
(P#.1847~46-TXs 398). Nor did the systeh prevail solely in erar: in
‘e 18308 W.S.prd, Coliector of Ensndesh repeatelly drew the Government's
sttdption +o.such practices with respect 6 cotton and irdigo in his
riséeict. Herc the local moropoly was reinforcad by the grezal dealers
c¢rieolling transport also « the B;anja.r_as‘uere bound to them by loans,

wrd 6ould not work for others. .So that ‘tha mere infortiation that orices
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are high ir Bombay or eclscwhere i# o no use if the wossibility of
obtaining carriage was denied, which it would be to tae seneral

purchaser....' (B.2.P.371/53 ¢,3249).

Rates of Interest

Rates of {nterest contirued to dbe hizn, «.3. Frere, reporitias
frow tho wente:n part of Poona district in 1840, ilsnt loans on persnrnsl
security ue:e‘ta.l‘:en at 2 vice per Rupee per mont:, [_'37..5;6' p.e..:]
sometimes 2ven at one pice ver week. Some could borrou at 25 per cert,
sawai, for the year, wnile octhers had to pay that at =i.. zonthly
intervals, (3.4-R.D. Vol.187/1644 of 1844 p.277—-8>. Aaporting in ’-8:,0\

from the adjacent district of Ammadnagar, the senc otficar umates

money zt € per cent wer anmaa can he hasd by men of regpectability
and wedth, and iz current among merchantsi -though with otnera
12 percent pe> arauw is the usual minismwn. For people in ordinery
circuntances intoredt ocw comnonly averases avout 2& Rupees per
nengan.
Your Sirrases per Rupee per ronta orn J pex cent per
annua, i3 a esmmon rate iitl the poorer Nyoty - wa Sirraeea
per Rupec per mensonr Sarn NG bed by Ryots of the Letter clesmes.
Thesc are tHe. ordin-ry e:mtreres’s with the cult€ivatorsi 243 and
4 Siyraszes béing almnst e ocnly interest knovn among thom.
“hat is termed Kotra viz. i2 per ‘cent per aimu only Conceras

poraons of the higner and weal thier clagses V.CG-L. Vol.2472,
Coll.46)

“jodaen of Redovery

The introduction of “ritish rule did not make =3 great a difference

to vavka-s' methiods of operaticn am has: cometimes teen supposed. A certain’
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p-oportiinn nof cages had alwig'g apprared vefore Goverrment oﬂ‘iee:-ﬁ, and
this reBource wes concidorably uscd for rccovery of debt even bafore the
prou.u.\ga‘-;ibn of formal Judicixl ragulatioris in 1227. Between January
znd June 1825, 5388 suite ware'cecided in the decewn: of tiese, 3912,

or T3 per ront relatod to dcbt. (Franks n.d. 1 A~p.6y. Qlder metiodo of
soliecticn ;ersisted es wells W.Bartle Froro, writinr in 1840 from tho
Poona dlstrict taluks of Xhed and lﬁaw&l', raposic? thnt t'n.ellnc&l GaAVIALT
did not use the Courts much. "In the first plaze, auny of then tave a
paréel of 1Dmpef in their service, who, by aitting Iﬂ'n'.uma. {at ti.e riequs
oi Leing puniches. if cowsladned of) and oy othex-..cans of m;noymace guoouod
in recovering their dabts Trom all who are able to pCy....”. - There -:za
‘no prolfit, Frere continued, ix 'vtvxng the xest i riconed far dobt, =xd
tpe lender could always ~eyond on the hereditary niture of debt for his

w timate repaymont. (B.k..:.2. 107/1€64 of 1844 p.235-5)..

Nor wae the practice of revrnue officers'! londing by any mears
extinot in 1339 in Khandeshn there were scvaral casc ofF i‘atila chas red with
sisavpropriating revemic, wic proved that ke munay kad scen vaid for private
debts. Again, where the hawal eysiom was prevaient, it wouid »e difficult
for anyono who could not zeep his wocounts separate to lmow 'hat ne cd »axd

on Government account . {(I.C.R.373/14 No.2048).

Murthemora, tnu poorer villagers wonld zleo stwnd in sowe awe ol thy
Patil, and %%is would raturclly assist his recoveries, So Yoo inacance,
wal
Chandra walad Sumbhoo natil of Rozeana (Hasik){ convictei of havin: extorted

W) from Tookoezem waled Satwnjee after intimidating him by cayins ke would
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# comglain against him to the Siziar®. BSuch influsace mi:ht also be
utillzed fo= tie benefit of o’her lenders: *ie sene “handra ceceived
bajri worth k.30 from one Joondesz Bace, on w-dertakisg to collect the
‘debta due to her. He did not 33 sv, wiich is wly we know of ik,

(B.A.1.D. Vol.66/of 1839 p.132, 134).

tor was the phenomenon limited to villece oivicersi Hanclander
Ballajee, Mamlatdar of Yaval was found by the Collector tc have sﬁtrrgd(lerei
*his inflvence in the Distrj.c't into'f;he handec of S0 faB.nes” 'Sir.nilai‘."t;:,',.
anoirer officer, Luwmon Ramchunder, was ednnected witsn tzede and 'b‘ur-:ing'

‘tl“Iou:’h the medium of his brother. (Bri.R.D.VOl-']:ﬂ; of 185‘ 110_101“.;;-

Honethsless, it scems an established .fact theot recoturce %o tue
Courts bezen to increase undm-' 3ritish :-ulé. The Uollector of Shiiawur
repoited in 1840 tlj::;t the uge of the Courte te fooce psyment of detis
was very great, and the.L in sy cases, cversiiiag, including houses end
cl'oi'f'nn,, 'bélongin;_c to tho xiets, was sole In exacui.on of dzorees. A
2imilar renort came froin tue Collecetor of AwmniCu: wcx, illust.ra.ted"‘ay the

following Table?

Civil Suits in Fuyaer Collectorsbe
Year -~ Total ¥o. Against Agriculturel Classés
1835 6672 2922
1836 6834 3115
1837 9859 4322
1838 10842 5546

1839 12426 5991
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The statistics certainly show an increasing trend, though wo eleo notice
that the relatively smnll non-aricul qural ponulstion has a Tarse ahare
of the Iitligz\tion -~ whien is wrat we would ax:ect, siven the couditinne
of nocess to the Courta. It io alao iniere:tuy; ithct the districts vhoee
offiaiala report extensive use of the Cowurts by wuonevloners, are also
the datricts whore thoe nresence of incicrant wvore-lenders e —eperted,
Zwacragar in particuler, saw a great influx of Marwawi rnoneylendezs.

The ‘.inkbet_wean the lack of local roots arnd recouire to the courts ig

cuf{fioleitly obvious.

Bran thege uaviiars were not anxioua to =2 wixe land, bwxien2d as
it wac with heavy and arsitrary taxes. Tne sec i ty re.aired the crope
e chattels of the Codtor. Be might also be tiwestrssd with imprignazeont,
and in some casos, aotually imprisonzd. Down So Lic 1850 th2 Decean
diets Commission wap infoimod, “the sale o1 Yann was rarely rescrtel te,
nod tno realisation by it sele of the debters! hewse notized as an
fmnavtion., " In the Talegaoh court, Foora Aleirvict, there were 4
suits agoinst Kuntis on mortgage »f lmmoveabla . robetty in 1854; Yy
1872 the number had inc:ea:xed.to 143, (D.Z’(.C.p.59). In fact, as Forjoit
reaarked in 1846, dearses rfor selzwce of asncts, or jrpriroment were
often ootained solely fc;r the »urpose of terroririr: %he debtor, and
rerulurly appropriating whatever small surpiae hu m:Lgh‘b produce.
\wehaJ.Ba V01,12 of 1851 No.518 pa.31). The saviiwz iescribed by Fosjett
hevever iad rcoo;;.rse to law if

The Byot, wishinz to avoid sinking douse in deot to the

Ranian reserves a portion of hias crooa Zux seed for the

en:uLné year or for the Bupport of himself £nd his family
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until the next anvent, the Banian cues him on an old
accourts or ir he weys arg one crediior in preference to another
siit ic lmmediately rfilcd agninst him....

(ibid. pa.29).

Giver this needy coniition of the berxeucr, wd ti:e limited
seourity, a hizh degree of supervisien on the pru o the lender was

necessary to cecure repayment,

crelit Rationins

|

In ouch circunstances it is obvious thot ~-ediit vould be higily
limited zud in ‘vidual aidvances smell. Just how =_:i]1 may be seen Zrom
the operatiornz of Ritechie, Steuzrt and Cod ., cotton azoncy in Khandesnh,
which, in 1852 advanced %.32,3%C Lo tic the crom on 24,901 bighus in 241
villages. In Erandole talua t..¢ advances emounted to 25,12 per borrower,
oar 2:.1.26 poxr Lisba, vhile in Az:zincr 6.8 rer head wna advanced, working
out to 1.1.22 ner ., It iz vory 1liely tnat {iie local savkar would |
voke srain and diisccllartecus produce a8 well as estton, and would therefore
2dvance a 3oamcwiat larger arount -~ but even if we doutie or treble the
1l.an zduni, i3 otill reosins a small sum, Tae cozt of Laninistering
nzse vory snadl loans would ove, in terms of cifliizi 4. or oney, guite
high, all the more so bceause there were, on avecroos,?, only 11 borrowers
ger vills o, The firm had fixed prices in Voveutsr; by Fedruery nrices
rore by M. a rhandi (ii‘ kapas, 1,600 1bs.), ard thc fizm Zound thet tae
2otton was being sold elscwhere, and asked the Colicctor to “fdirect the
Meploatdars to aasist us in obtaining from the Lyect: ov iheir surcties the

proper fuliilijent of their contracts*, & reprcseniztive of the firm



cusplainad to e Parliamen:as- Convittece “uac
you cannot buy tlie nmouce frowm tnc cultivi.iovrs
without naiding adv.nces ol menay to them Lellore
11? is ;rown; you have no ..ecurity Ios the
repayrant of itiat woney; end from tne rnotwo
aode of cultivation, as well as fror taciz nbhits
and their connection vith banyane and others, it
very frequently nappens that tuey will notv _fve
'you tiie produce after they have got ti 10 rdviace;
in fact, it ig frogoently seized by some of their
frienda, under th~ sreicnce o9f a provioucs Aedi;

therefore you have no sezuvity for veour isan.’

The inGigenous merchant, he coatinued, nosacssed no apecial advantn e in

1w 2t

but practically he has -z acans of recowr:'in.é vhen that
Buropeans have net, Jvom this sircrus’ilies: ho iz a
resideat on the enst, his family have rzen long

loc.ted in the districlt and ne nzs conﬁid*rablc fa- 11y
anfluence. Ho nas a means, therefoure, or erdforcips his
egroements in that vay that ‘;e have not. Lo i3 subject
tg loozes, and for that very reason exzoic an anomaous
rate of intere‘s_ and very egevere terms frow ti:e native

crowar. \P.P. 1852-53 YAVIII ;1 19-21)

3 taerc was an element of wmeral hazard as well as climotic hazmard

prarext,  .This would azain cmpuasise the nccessit; of careful regulztion:



30

and may explain another feature of the savikers'ogerationst the doling out

of advances in cash and Ximl at intervals rather then as a lwup sum. Tuls

may be understood as a wav of rationing credit, zng elso of ensuring

that it was expended in a mannen that led to the vraducwinn or some

tengible good desired by tne savkar, rather than vrnel %o suyplenent )

a consumptior that was miserably low, or placats an agoressive cred;tog{
3imilar exyperiences may have led the mwerchanis in Perar to adont tho

practice described by Reynolds, of purchasing the chasding crop, 30 tiat

they did not 'wait for the cultivator to piclk the collons if they -:ii? wuch

of it would be purloined by culitivator.....” Renolds ™ct Thunraz St

in 1842, wnen the latter was plannirg to send z handre2 thousand bnllocﬁ

loads of cotton to Celcutlta. Such laras dealers would be pg:ticularly

exposed to the sort .of risl: encountered by R.itchie,: Steurat and Co., and

80 Jhanraz's

Flan vas to sen? sut factors inio the distvict, ard tarough

his aaents, establia™ed in cverv ene ac¢ tae villa.:es in that
part of the courtr; o purcl.ace up tuz cotton Lefore the crop
was collccted; it was picleC by his own people, and packed on
the spot and then sent to Omrawattes, wi:ere he "had established
laage warehouses, for the purpose of cleardn and repacking it
thae cotton from thence was senf elther to Membay or to Calcutta,
23 tiie caBo might be and he ‘maraged to make a very large fortune

out of eotton speculations. (P.P. 184745 Vol.IX P.437),

Yie do not howover come acrngs Other instances of such tight control being



exercised, and, in fact the _athcrirs, of tle ore. Lcing ledt in tne honds
of iniebted cultivator was very frocaently citea as toing the main cause

of {4z 2irtw corndation. {Cosanels 1862:230-32). It in suite possidle tuat

w

the cost of watehing and harvesting a crop that oijened cver mary weeks,

r~
= B

in hundreds of different fields, proved too gmeatr {or most gavkars.

So we may descrite the situation down to 2houl 1860 as
characterieed by a high desree of interlockin. betwee: the eomodity
and credit marketa, with the associated terndeuncles towarde monopoly and
acaopoory, end the virtuel abgence of a land marizet. Operation in these
o ote was crarroterised by sonsiderable wncertalinty, to which, it ig
inkerlocking was & wesponse.  Again, the nrallnesa of tho

ar |_-,‘. Lo :-a

4

peacanty! curplus, as well the rmreat fluctuations in it, made small

{~cauent trongsections and cloase survceillance of the Jovtor a necessity
for saccesaful operatisi.  'Grarhesa' cests beth axelicit and implicit
would theref. re be hi. h, In wue reat ceebion of thais naper we shall :zce
now tae wvorkisrg of markets ailzsred in response to =scononic cosages that

bagzii to aceur after the 1360s.

III

Ihe Beginninz of Chance

Tha windfall sains of the American Civil Y reurz broumt
Lorth paeins of self-congratulation froem the Jovermizav wioch nad
naen -fanddne its revenue end public worlis polisics :_alnet Manaleutor
er.tics Jor decades., Now, with the benceficent i Iiusinces of high prices,
Tadl t.r'mspox:‘t- a_,nq thie entry of Buiropean oerchants ia lhe asofussil

~otn, all economic prodlems weald be solved. XL heady tone of
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optimism pervadec the official writi..ms of theee yeare, and also those
of some historians who nave iznorad the cenjunctural and transient

naturc of the prosperity taney described,

Tryrical of many offic:na) reports of the <ise is that of Rivett—
Carnac, Cotton Comrisaioner, for 1867-68. A fow yeare ago, he writes,
the cultivztors in Vidarbha were deeply in debt, civ’ “compelled to
vortzaze tieir cottor crop. for loans, which systenr trrew both the
ssliivators and the cottén crop of a district into the pover of a certain
nuaber of moneylenders, vho had every ooject in Jcceying the trezde In their
ovn Hangs'. But, he continues, the Rovenue Survey fave the peasants
ycurity of tonure, the hign prices made taen prosperous anc free of
4a2vt, while the Bailway uvrowsut in outside buyers, engdling the cultivator
2rd the Conoay merchant *to -—izoct face to face in the cotton market.,.....'

Yho disquisting futurc vas elegated te a footnote

Since the paliy days 151 the Civil War;7 vevemany of th-o

cul tivatars have-daubtlesg :clapzed into ihwe chrenic state
of inde'.tednesc, which characterised their praition duaring
foraer years ard mtuch of the cotton crop is agein the hands
of the mcioyleners, long b Jore it sees the cotton market.

(Rivett=Carnac 1869 : 132-34)

Prices doclined cown to 1876, and the Deccan Riots Commission observed
that in the Central Deccan the bcoom years left a legecy of greater debt
and hecavier dependence on the savkarsg and the cane zppears to have been

true of tnc wore favoured cotton producing districte tn the North.
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So the Khendesr Gaz~tteer of 1830 cdeclare.. that “Buropean
f:rms camnot vet at the comncdilies, excepnt by the help of native

agency; Ior as a rule, tie Khondezh cultivetor tainrs of no market

bayond is morcylender's wove. vl or tne losedl .eely baraar, Usually,

it stated “the nusvandman hme receiveld avances Lreui or mortgased

nis cxrep to, soame village wonerylencder, wio in tuwrn l:iaz borrowed from

gome lerper capitalist®. (Knandesh Gezetteer:192,221). Contemporasg

a—

.evidence from Berar presents a simllar pictuwre. Far from meeting tie
Sombay merchant "fa.ce.to face in the cotton mor e%, at the important
market of Khamgmon the cultivaiors orouzht in only one~fiftn of the
érOp' on their owvn account, and even tids incluled eotton brought in
.By. Pa"'.,els,‘ who ener.lly enresent a number of vill:aigers, and who
probably in most cases nave meccived advances from the PatelS......
ez Twlk of the crop is uander advences and is sold by the moneylenéers-,
vi.a.D. Rept. 1878--9:85. Ard, Tinally, to match Foxjetts' observation
of 12,5 that “he aebior mijit Lr reduced to a stzie of :bsolute
derendencae o2 tie crzditvo., war bewi... dotaally oo soster, we have
an alwost 3Addéntical account in tne Repoet of *:e Decezn Riots -
Caraission., XA strong case for ¢optinuity villuye~leva2l in economic
atructore between the 1830s and 1570s c&uld therelon: he _madez cfu&w;:e
conld be said to be confined to the upper levele of the market
hWeraceny. 30, we hear -that in Khandesh the locil swvkacs lo'stf;;rc;'md
¢0 ti& “hatiag from Bombay, “masters of thne new itur o Ly rail =nd
vire”, ou¢ that Buropean firms incroasingly came to cueonny the ajex

of the nirzeting hierarchyr.
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Sholapur Gezetteer reporicd
Almost the wiole aapmoth trzle is ia wac ands of tre

agencies of tvo Somozy Buropean firmws, ilrserz,.Ralli

Brothers and Méwsrs. Gadon, Bythell an- Co., anc ten

e

or twelve agents of Bowbay native morci:ints. EBefore
1860 the trade in tie interior was in the hsr’s of
Marwor and local moneylenders who faracd the lidizam's
raianiles or were otherwisercconnected woth L.t Goverarent,
vy degeees and after much opposition

ierchants of Bombay custed the local capi'zlists and
e;tablished agencies in"one district after =nother.....
Tucenawes in these Zictant places asre male chiefly

Mring the S~ith-lort rains (June~October;, wten,

aconrding to crop anaspects, advantes <re vaae to the

& nder ¢ tlie wrcduce 13 bou it at lLow rates. (F.d .
landnhel lers and the - bou it at ¢ t F.409

Changes of this natvee wire of course tiz wernult of hetter
communicetions by road, oail and telegraph, a3 wlsc of the cnangee in
the composition and netivivies of the Bombay rescimnts souniwtity noved
by Vicziary. 3But, as asserted earlisr, it eev1i Lo . l%c casy o argue
that the village level muxkeis ramained strueturally unaltered'by the
cotton ooom or the new railway. Iut such an argurent would be cuite

wintalont sradually, intoraittently and holtingly. tae nexus between

crodit ard comiodity was vaginning to dissolve.
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Bvidence of Change

Thn ox;set of this Qissclution riiy tve noutlcsd 1a the ‘iGBCS.
In 1889 A.F. Wondburn wes d'zr)u’::ed Ib_'/ £ (L) Governnent of Bonoay to
2Guice into economic conditions., end he sent out » queriionnaire to
all the tubordinate judges and Mamletdars (taluke execotive officers)

In nine diBtricte. One of his queries was!

Is {t customarv for rayats to %aite thei: roduco
thausélves to marlket for sale, or is it ciztosary
-for tham to hand over the .prm}uce to their waimrs?
If both customs exist, i3 either beconin:: more markaed

o \ N\ -
than it wak, and wiw.t are the reasons?
~ Hp summariged the answers received as follows:

The substance of what the Subordinate Ju'res say is
as follows. (unerally speeding, it is castomsry for
rayete to ‘aelll tl'yeir ored ze themselves. “hwre both
cugtous =iat that of the wa.at selliinz "dv p. oduce
nimeelf is beconiniy MoTG '.)::elva.llent. A _re:t change
is noted in. this roppect 31 Sataraj zisgo "Dj the

Kopé.rgam Suboréinate Judge for hle sub-Zivision in

Ahadnagar. The Naadurbar Subordinate Ju'zo says that

tne Eaile in West Khandesh still wostly hand over their
produoe 1o their savkers., The Subordinaiz Judge Erandol
(Khandesh) says tnst, encept among the Gujar Xunvis, who

acre thriving an orosperous, it 1a cvastomary for rayats to
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hand over their produce to their gawkars, The Subordinate Judge of
Bhadgeon (Khandeah) savs “that all indebted reyats do so. In Nagia

a gimilar remark is m‘cxde-ai:out indebted rayats; it is also said

‘that in the neighbourhood of:;the Railway, »arats sell _c}irectly‘to

deal ers miuch more thah i’orinerhr. In Poona, Ahnmednzzar and Thane 801NE
say that if a rayat has talen an advance: of grain he repays his.
sia:u:kal" -at harvest, and selle. the rest of his. produce himself. In

R'Eitma.gjri the common remark is if there is any. surplus, the rvot
sells it himself.

The sfatements of the Mamladars in the four districts (Ahsadnagar,
Poona, Sholapwar; Satara) are much the same am those of the Subnrdinate
Judges, that is, the rarat usually sells his produce himself, and the:
custom of handing over to his sawkar is becoming muc}.;. less common.‘ Iri.f‘i;re
talukes of Khaniesh znd necrly the wnole of ieik the Maml edaxrs aay'r
it is Yeconing more comnon fo.r rayats to hand over.iheir produce to their
sawkzrs, This is attriduted to their increased indebtedness putting then
more in the savker's powver. .Mr. Frager, 26d fsgistint Collect of Nasik,
vrites: "In the dangl purts the grain is almost inv-riably disposed of
to the savkar; in othe-r places only if the rayat is very much in debt,
and the sawkar selzes his chare before it leaves the,(ﬁhraaiﬁ.ng floor®,
Iﬁ Bijopur it is noted that the custom fox' the rzyats to sell thelr.
p:bo:i'lco tnemselves has become much more 69mjon,; mvi.:;-;"_to.thed influence
of the Reilvay. In Thana and Ratpagiri the Mamlecur's reports do not

differ materially from the &Jbordinate Judges?.. {decodburn 1889; 41 ).
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One need not labour the coatzagt te e cituavin lhat had c.isicd
fifty years bafore . Bven the syaten of cotton swrieting began o
change. A settlement ofiicer in Dhulf.. =nd Thnalisczor Teluks of Keao esh
had commented ir 1863 tlet the rise in setfor v .ces Lo benef led Jhe
gawkars ho “cellect the interest due o then in Lil: " gather bt ihe
cultivators. Hia successor investigated the wocieling systen in
and founx that hypothecation of the cron ggnainst wivoices was naw

comrmnon.

and is only had recourse to by poorer —yots wao, bDein:s
in want of a swall amount of money fer wicvent ccasions
have no choice but to take it on thc terziaz dictaued by
t.¢ savkar; in cunsideration of the monzy udvauced she

1

savkar takes -oyoaent in king at wnce ooxt hoxvest at a

price atout N1lY ¢ ithe aarket mete roilns ot the time

of payment. Ir wanys of ik viila,co I ns tcld that

none of cne v, ots Lod entereil into susk contracts,

and in few other tivt only the poor cyois .ol done
g0, ané th»i roi to the =xtent oi the wiwie of their
crog but aniy +o the :.aount requiredl te ay oilf thoir
dept. I think that the swes advanced by the saviars
on this type of contract nust he Lo m o wll amounts
only, for wnen I mude engquiry why o ¢ oum in
prederence Lo malking such rminous con'r:avs did not
apply to the Goversment for Takavi advar.:es, T was

told thet the amcunts borrowzd were sinll, and toe
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ryote incurring tie devt did rot think it worthwhile

to taxe the extra trouble.....(B.G.S5.' 350:7,9).

In some villaeges savkars noted_ changee of inls scet aleo. Ejght
of them apoke to an official commission in 1832 i Kolrmon, Ahmadnasar

Aistrict:;

ile lend only in this village and lend lese tian before
the riots /1875 _7,and only when we knou ou: man. The
fyots support themselyes by selling their produce. Thay
ta‘.ke it off to Repgar or sell it to marchants from Dombay
for casn.. The Sahﬁkars now go in for trading in‘g:ain,

tloth etc.

One should however pewzrd 0f asswning an absolute transformation in
the merchantile system — such tiings are rate in rural Indiam. There
ware prooably a{;iil pany sovkars, who, like those of EKned, Batara
district, lent only bn standing é:rOps and on account,

(D.A.R.4. 189231 £~34, A~TB).

Furthemmore, tho 1880s had been moderately Presperuus years, whils

the turn of the century zaw a cycle of devastating famines, follcied,

in the first decade of the twentieth century by scvinal acute
sczrcities. Under these condifions, the crop-lies oyatem Se.ems to have
rececived a new lease of life. Keatinge, Director of Agmriculture, stated
in 1912 that the faxrmer was often -ferced to mortge.je his crop in advence,

In some cases the standing crop-might be gold for 1 lurp sum paild down;

in otheors, an advance might be _'ta.ken three or four montha before the
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Rarveat wita intore .t =t 2 to 18 pex zcnt, and wie crop to besold tihrough

the pavkar. Altarnatleely, tioe crop mig:t de 20li in forward lelivery.

Arrenmenents of L2 vaxdous tinds ncnitioned above are very
ocoaran Iin the case ui cot*on, and a fevw "e:we ase fil.e. just
alter tae fa.mineBJ 00§t of tho cottun crry cranged hands on
snch torms, but during rocent yezrs the cctton cultivators
of Xhandesh havo profited greatly by tue hliih prices of
¢cutton and are able to dispense to a lisze extent with
adverces, and to wale bettor bargains sfter the’ haxrvest.

It 18 ectimrted that nowadays Aalvancos =xe :ade against

only 25 per cent oi' the Khandesh ocotton coop

Reatinge 1912 3 155-61).

- Tods trerd poruisied into the 19208, wne:: tis Indian
<..itral Cottorn Trm ilvec csxrried out a zeriec of
ivrestigtions 130 the finence »nd markeiing of cotton

ir India. Tne su.':;c:_sé covered Kuardesl: {rrice (%925—-26 and
192:7;28), anl lcoar once (1925—-26). Scveral iwportant
recvlty emerged 1.t trese crquiries. fizetly, thot
cultivators, axecpt in 8ingu, were “not winescd by thelr
Sorrowinge in the Jdispcsal of their tapgs¥. Ia soa: ragiona
lerdere took undertakings from tho borrowern that the crop
would be sold through tiems but in lerar and - -Jhandcsh “no
sasco of written or verbal undertalting were roported.
Civcn this circumsteico, it is not surarizing thet the
ndlal ar agent of ii*a big cotton merchant or firm did not

lerd to thoe cultivatss direct, unleng he wos inderendently
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o cavkar as woll® (i.c2¢.C, Neds 2 17,‘.19). it cén Be laid

2oun as an axior that in:the areas investizeted the-dslal

as such doee not take zny direct part infinancing the cultivator®
{p.17). ~The findings of this survéy' were raeconfirned by the Banking
Enquiry Committees at the end of the twentiecs. The C.P. and Bevar
one stated in its Report that “as a general rule nowedays the fact of
indebtedness does not provont the cul*éivator fror obtaiaing a2 fair
price for his produce, nor deprive him of a reasonadble time for ite
disposal. C.P-B.E.C. It 139). Adatyas were foun? to lend to cultivato:s
before the harvest. ‘We wade careful exiciui.ries in many villages but
did not finld tuat this syutem resulted in any noticezble abuses, and
although the loan rezulted in .the crop be.ing*_:-scid trough the broker
wao had advanced the morey as a mafter of custom, there was no le,’»_v;a.l_
obligation to do so™. (Ibid“,-158);__Referring apecifically to Berar,

the Coumittee wroi;e H

Our enquiries show that the amount advanced by br-kers,
?alals, etc. is :.'els.:tﬁ‘_vcl:r :—'ﬁell. Th2 ~sencuzl helief
thet thay advance laige sumé on concition ihat the
borrowers should sell taeir produce through .them' ~ad

little foundation in fact.....(ibid.IT:561),

Tho cultivators themselves had no complaintg to make vith regard to
the operations.of lending adetyas. (ibid. I:198), 4 comparatively

similar picture emeérges from the Report of the Bamtay Inguirys



except in 3ind, East hzdeah and the aboriginal tracts
tae fact »f e culiiveior's indebtedness coes not usually

c'me in the way of his freedor to dispose of *the produce

in, tne manner Le thin:s veet’, (5.Z.B.E.C. I: 57}.

igaing uuen M1, Dantuale come %o investigete tne aolizting of rotton
in the early tlirties, he concluded that the presence of arents of
Indjan nills and foreign purchasers in the mariet wode it “inpossitlie

for the midilasan to strike prejuaicially the interest of the faxmen®

Competition cixng aldzatyas was so keen that, in Dnntwalas' view, t ez
eexnings werze "borely in excess of tne rinimuam®, aapetition to scear

-
-

besinaar soctives forced crlales to make alvancer Lo caltivators A

Wi
could be fovnd

“tureatening ia tieir usuzl shrewdl woy to turn te sone

otz dlal, in core they zre not given a »narticuldar

gun“, May hod core to griefl by reckless edvances.,

!

Dentw.ia 19378 32, 31, 7.517).

There wes keen coaretiticn not mewcly Ir. che merket; but also
Sebusen dillerent markets, and the wvillagere werc swarxe of the rcirz ive
afvantacce and lisadvantages. Sé tue peasarnts of Lel'led, Akela district,
§0l.: the “uw'-ing Zoquiry that they went to Amraocti .3 they gained 5.5
per.castload »f cotton by going there. (C.F.B.5.0. II: 03), Trade could
8d1% 2wy trom merket with a bad repatation so, or instance iu 19;.‘?—-8.
Yxvi of such o 2ad name that the cotton began o o straight to Palgaon,
;:"..' the tacvo's in the Nagpur District uvntil bhevier counsals prevailed-.
{lﬁm.he 8., 1:?13~16). The local monopsonies of o hundred years earlicr

ol evileatly disaopeared,
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Exples.atloons of Shange

The reeder may porhaps hove found nimself sligntly lost in
the detail of the previoué soqtionﬁ; put it shouléd Le nou ¢lear that
the structure of the comodity—cu.e—~crclit mavket chﬁn;ed dramatically
Setween msay, 1840 and 1920, At the earlier date the hulk of the
pxricalTura) comhodities entered the market as & result of'previous
efvanecey, ard both commodity and credit markats vere chervctericed by
nigh degreee of m0n0psohy an? L M0poly: Dy coniasy o tnc twcnfieth
century with its unbridled ccopetition, wnere uvila 2.7 losses wrosae

aore frow the excasses of competition than from the rentraints upon it.

the fact of this metamorphosis having occurred wnce esiablished,
one is inevitably led to seek ite causes. Some of the possibilities
nzve alreacy appeared in the »receding pages -- a8 for instances, the
improvementﬁ in communications znd the aﬁpeazance"upucduntry' of
Bowbay oand Buropean merchﬁnts, to -hom thae peagants cowld now sell at

the prowing Reilway town mArk:ic.

By itself howcover, tris is nol a awlficiently powerful
explanation. Ti» presence of Rail ay gtations or non-loca. merchanis
would of no avail unlessa the peasant was free to maxlzet his own produce,
in otner words if it was not mortgaged for debt. Tic ¢t jeotion is not
werely logicel - if we examnine anotrer cotton . axporting region undes the
Bombay zovernmernt, viz., Sind..we find that down te the 1930s necitacr the
large~soale operation of forcizn buyers, nor conaidercdly imorevaaent
in commnications, could shake the hold of the savkers on the pearu-is,

and, consequently, on the com-odity markets.
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Cuul:l the answer _ic in rising pHeasent incouien 7 The years
detweer: 1860 and 1930 werc cawracteirise? by an upward ivend in
agric) tural prices; waich served te eansiders.. y e uce the burden o7
the land reverue, at any rvzte. In addltion, ihacce wz2e, down to the
22rly years of the twenticth century there wat. tue possidbility,
torilcelirly in Bermr, expandinix the cropred -rew. Finally, the eerly
vears of the present centwry also'saw the widenpreal :{onmtion of o high-
slldiag s’kwrt-éte.ple cotton dy the peasaats in ihaslosn ard Vidaroha.
ere nay hove been an increase in tangitle propersy of various sorta.
2. A part of hia enquixy in 1889, Woodburn had a —a:uvation made of the
wnsille msreots, such as cattle, ?mu.aes, implegents, ete, but excludiag
ieng, =f 31) occnpanta in e numdber of villa.ges in ¢he Deccan. The
23Ul are given velow:
—— s = .:...*...._.....;,‘....,-A. (.,.'... . ..E.: P‘.ﬁ P “"A:‘S'I;.m . i .- R L

mx-land ascets Land held
: (5s, )

S E e ey e temma i 1 8 AR A e e———as L m W e e e el eae mm w Mtﬂ
Datiiint aea Jeverme

’ ‘Y

acees) Coe ) (Bs. )

Peens 207 20 12 171
Satare, 212 18 21 241
¢l agur 232 33 19 129
dwear e 219 29 18 133
Tnani eoh 411 22 26 ;03
tasik 262 34 32 111
& jdpae 295 36 22 182

L L ]

N ———— > P o, P T I o Gt W et v A m " e O NS W L %A S samepent e e wh AR e - Rt

Socreat “nofewmn 1889 5 Appendix B, Form 2.
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The vzluec in moat districig arce awdte aimii,:;:,\w_‘.ti'. the cotton exporting
districts of Khandeswp and Bi jariaxr showing higher anwounis, also a fecatuze
of Maail, probably a b-;mei‘i.cia.zv nf the wheat exuort boom of the 1880s.
Hov; wz unfortunately l.ck coﬁparabie data for an eariier perzod but
the 1literary deseriptions apoear to indiocate trat 2vaen raizs mocderate
amount of pronerty ws:o nol to Le acen in the 1840a.

Thas, Forlett wrote in 18463

Gevond the precincts of the towns, and cun rilitary
continmenuts and out of the line of the MMnh roads,

tae villayges consiat, for the most pait, of 1 icerable
nuts, inhabited by a zqualid peasantry wiid:za very
appeararce denntec a state of destitution, zwer in
villagez which present @ botter aspzct tae sncuirer
soon finés, whot trroughout the longth #nd breadth

of the lan?, the necric ave struggliry agzdiinet poverty
ard debt....(Forjett nu.1y in B.4.7.D. Yel,i2 of 1851,

Xr.518).

Agzin, & weport on tne generzl corditvion of vkt iiere, in the 1880s,
préqaerous taluks in the cowmparatively wealthy regicn «f East
Khardesh sooue, in 1845, of the villages as poor, coasisting largely

“¢f rud huts vith one or twe raoms,,and no furnituro
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The community consisin of almoat exclu S_,‘:el';,' of

cw. zivators who nvm 1itile cul trheixr Hullaocks. a
plougii and rarroew, % xnall ateock of. mrain, = few
Uteacils and ihe scenty raiument that covzis thenm,

an¢ no inutances oi ti.ie class being 'poeseuscd.of nore
than a few ornaments of trifling vaiue hove avern,

or occasdion of robbery or througn other i1 oo’
channels occurxred o notico._

(4.C. Travers 22 Zept. 1845, pa.5,B.R.P.375/34 Fo,552)

If thereforc, there was some .incretse in the usgets other then
~and zossessed by the peasants,; we can sec znotmer recwon for the
ALackening of sawkar corntrals - %he‘a.vaile.bilitj' ol l::.rz_?:ex" collateral.
In tvo iistr'}.;ts wve Bec ti.é put?:'tanr‘:im;' debt comer vory close to the
alue of the non~-land acsets, desuite the ineclusion of the unindebted
i1 711 tht averaztes. Those in édt, thercfora, xuat have been apbro;’.c‘uing
tie value all assets ~ and it is neseworthy it in these districts. -
fgmldesh. and Naslk -~ botu Jui es aszd Hasizidsces mogort the survivai of

:'fb;\--lien on gome ncalc,

DLroroved incomes and greate. assets 4id aui tuerefore, noccrsarily
~<am the end éf the crop-~lien s;'steu;', but they mEy well heve begun i
‘:,ztifting in sae Atem.;s of tie bargain in Lavour o the v asant,
T2, wiote ;in 18833 -

vien the farmer is independent, the advance is mthde on

sviiition of repayment in grain at ra’es based cn the

2rot-rle market prices of the next season, cnl the

~rofit depends on the state of the fature maxiet, and



not or the farneer's recesci%izs,,,, should the farvier, however be badly
off end indebted tn the troder, btae elvance iy calculated on terms
which cake repagment a surc and large profit o Une latter. (F Forde

13 Nov., 1863, B.A.R.D. Vu0l.29 of 1783).

But if the margin narrowed, advance purchase znisht. ce=ce to dbe
profitablo, D.K.Eulkerni, Cotton Efupervisnr, Khaniesh, e:yplained tde

decline of tre advance sale syetem in terme of

tlie btatter state of the cultivators and alse "o tic higgling
that gnes on hotween them when orices fluctuate heavily, IT
the nrices go dovm the merchants will not pay the soettled

" price to the ouwltivators, but will find Jzult with the
cloanliness or tiie bdlack partiocles of bracteoles, while
waen prices arc high e cultivator will eell his good
lot to ancthor jun, while 1o the oexchant from waom the
advance ie talten, he :z-."u.l give inferior cotton of tha
third pidring, or of lowezt miadn., Ta’: swecilsze is
almoznt dying awey and is a zo0d thing o tho merchants
ere genarally wmorae claver itnon the cultivatora in £i: ding

excuses. (Cotton Cttee. 1919, II1 26)

mridently, the succesaful operation of this cysten required the
lender to possess a high degrec of .control over tiz Lerrower, and anytiinag
such as rising income or inecreased local competition, waicli reduced the
lenders’' power would tend to undermine the viability cft ti:o operation,
S0 increaead incomes nay account for part of the doclime in savker

contirel. But the improvements were soarcely.so gmert t¢ cuanclpate the
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vhole. peasantyy: in the 20t certury as in the 19th wmost households fcound
themgelves with low and uacextain i:comes and borrowin re.ained central

te their survival. If the civ.-cs had been anxious to ér-.rorCe crop ﬁortgage,
it oould have been imponed on the mumerocus poor peasaris, as it was 0;1 the
tribal peonle of the region. There were cartainly lirre rmumbers of indigent
paasants who would be in no position to resist; rot the eystem of c."r:oi)
aypothecation secms to have declined from being almel: _E-.:stomaﬂ to béing
relatively excep‘(;ibnal. It is most unlikely thrt this change-over could

wwe ocousred without some degree of conourrancze on tie part of the sovikars

a3 a body. -And it is to poséi‘ble explanations of this tiat we now turn.

Te Saviars' Fotivos

Let us recapitulate some »f the _-oo:lnts'zne.do ea.rliér_: hypothecation
resulted from the fact thet the crop was dhesmly stciity for the repayuert
of acvanoss, consequently, uere nad to be strict linits to crecit, leading
te a sort of rationin;, with —epo: ted small advarces, often in kind, in order
te linit tho possi‘oilﬁy of iversion from its avowed purpose -~ and almo, _of
yaree; to the profit ol the saviar, Furiherwore, as the crop wds $athered,
1% vas necessary for 'hix to waintain a constent sup\e:.'v.isipr:. cvar his 2elier -
w» might not otherwise deljver‘ the stipul?.t;:u g.r;ad.;xc\':; | Eitehie, S'_t.eua:t &
U, had discovered. In bad seasons there might 2lz5 e the need to roll
aver oredit fdf another seacon, or. to deside tc iaet tho ereditor fond for

tirnelf ~ with the risk of loss owing to his dezth or a';i.g-ratich.-

Such a inode of operation implied local resiionocc and 'mowlaige, and
2130, & distinotly limited arcunt of oapital_ employed:; with, thqre_fqre', anall

a’vzolnté earnings.. The big merchant wbuild-find'it nost efficient to contract
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through this small loz23l sahuizy; and the cultive:isr would nvenerelly find
it imposaible to by-epass him cince fow ather natertial lenders Jmew him

(as Forjet nointed out).

Tiare wovlé obviously a 1iv..ted mwaver» of tuseshing f]oors thzt the .
czvkar covld vizit in one season; and the nuuiber of . rarate villiges woul
te evon feouer, How, the employment of a larger cayital in Yewer irauv.zctisns
coul ? pive the seviiar increase’ orofit an’, if he chooz2; increas2t I zisure
tco. finl certain changes in the market structure th:t corzrence’ in e .

w1-19th coutury gave thé savkars, as a class, precisely this Spportunisy.

“hig chanye was tho energence of a feirly rmctive Lant mexliet. Thae
noeiongre’ ageicultural “opression that hal eomeeace” on tne 18208 now liftel;
an’y at the same time, the stealy growth of the panulation since tﬁe crials
at the heginning of the century, began to make 15scld fé;it. Mther:1.>re, the
Eritish Government re’uce ™ an' ratisaalise’. tne previovsly high an' é‘-_rbitrtry
taxes on lan’, au’ create® a uniform anl transferadle fitle to lani un’oer the
now .Survey system. Loegal procosbag for the -ocovary:-of labt were accelerateld
anl simplifies. In these circ;'.‘ms.';ances, savinre thronrhout our zexiorn ’.JGL’,!\!
tn fini that they had a new :‘Jec'u.rity fexr the “iazachk<rze of ‘:C_?‘ut; the reigvre

5/
6
anl sale of tie debtor's lan’.

The lan) market was still, however, nascent ex! higkly imper .cct, and

in many casea tiere woull r.21llr exist nothing line o ccetabl ishe:l mzvket veluve
for lanl. Given the. a‘ttac&nent of peasants to thelr lor:), their owp \.fa.lus',;‘.in:.
might excecl anmy other conceivable offer for it., Olissant, Cellcotar of Foma
vwrote in 1873%: ‘"Tha r;rots invariably set a higher nrice upsn their iaa s bthan

‘they are really worth, an® will not as a rule part wit« thar for theis actral
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value*s  (Guha 1985 3 155). This owr valuation of collateral could be
exploited by +the moneylender, whe Ly threats of foreclosure could extract
mere from the debtor than oy othar tenant uas likkely to pay. { 8%, Bhaduri

1984:71). The Doccan Riote Commission noteds

the soulex's objeot......is tc obtain the myot's produce;
he mrles advances against this security:.he focn not
Zesire tc obtain the land wnless the profiss Jom lend
are excentionally high, as in’ the lowly assesccd district
of bthmednagar, or unlesc owing tc¢ the competition of.
other creditors the return to be made out of his cebior
ig less than that recoverable from the land. 3Sc lohg as
the sowli~r has a wono:ely of his debtor. he c:n secure ‘
not omly the profit of his agriculfure, but souewhat aleo
of his lekour; wien laié monopoly is infringed, he- takes -
the land and reluctantl; andons the -.st. (L.E.C.3 67).
‘1“.‘.6 inperfectly de&e?.oped state of'f;'ne land market is
shown by the Commission's comment that sale values wero

difficult to ascertuoin s there were “few bpoa.wade 3ales

.......

for cash......® (ibid.60).

Imperfectly developed though it wight be, the anpesrance of a

aarzet for land, mave the savisr a new security, and 2 new hold on the

\
debtor. Thia would permit a lrzreger extension of credity since there no
existed a security other than ti:c person and crenc of t.e debtor. #ith
the necessity for credit ratjoning and for -extreme virilance at harvest

tire would be greatly reduced .- in fact some savi.irg. i ht now positivoly
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encourage the accunmulation of debt in order to appropriate both the profits of iz
and the eafnings wf lquur, Eot nov was land e A11iguid aseet i by the early
Z0th century there was .a steadily .rowing volume of transactions in this market,
and the savkar could readily turn hig property back into carh. 5o the crop-
lien system was abandoned partly because of improvements in the economic
situation of a section of the. peasa.tiy, but mainly because of the change in

the savkar's security as regards. 21} -londowning -peasarte.

Cases of concomitamt variction

If this explanation of the digappearance of tie uractice of intexrlocking
or ¢rop lien is eorrect, we éhould expect to find it o nersist in ercas
where land a5 sccurivy was unawailable or uncertain. One such area was the
tribal--inbeblited belt of Lills and Joreste that fringed the plains of the
"Decean. The inaccessibitdty of iese linds would lesd to their ontering the
market ruch lator than thosc »of the pizins it wes, in Jact thelr marginality
that left t#em in the passessior of the Bhils ot 511. Murthermorao,
dispossessing the Bhils would Le vsroductive of Little advantage as caste
Hindu setilers shunned these fever-ridden arcss. Whews lispossession was
foagible, hewereor, it woulda gererallyocour, as for insisgesz in Shirwr telulks
of West Fhaniesh éistrict, waere between 1998 and 1917 +ihc Bhils lont nuch
inad te huabis. Uejputs and Gujais. (8.G.8. 568 {¥.3.):12). Hence wo ma"
vaze it ochiat {he Bhile survived a8 cultivators oniy smere tie land wos in

. of l1ittle voluna. .

ary cese, poor aind marginsl, i.e./In the 20th century Ghey reccived srue sLignt
acditional protection i the creztion by the Government of a speciel i.:lienable

venure inten’cd to prevent total expropriation. In tiie terms of secunii oo
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loansy therelore, the Bhil in the 2Gth century was in much the same situation
Bs the ordinary Deccan peaizant had heen in the early decades of the 19th.
ot surprieingly, the savkars persisted with thie sane methods. W.G. Pedder

wrete of Pimpalner taluka, Wezt Khandesh in 1869:

The pecple seem 1o be aluost éve:ywhere to he very badly
off. They allow to being in debt, though ihuir wart of
credit prevents them from being so to any resni extent,

and they seem almost universally to ico:: to the oid of

the sawkar for their assessmoni:y for sced fox lheir fields,
and cven for the food of their families between harvests =
a state of thinaa which w8 passed away in aore favoured
districts......The muvwkers live in the tazar villages,

and after harvest o chovt from villame to village to

buy, or ratier to tuke on secccant tae produce of their

diffevent clients”., =.G.5. £7A3 60).

The sifuation had hazdly cior o= whea the Collector of ilest Khandesh zave
awif:nce to the Boyal Coinmisgion on fgricultwe in 13272

The cowrar advances the M wchi or Bhil noncy agair-st

his crop before 1t i3 cren sown and proviczs cead; when

the crop is ripe the sowcar tezkes the vaolce of it nad

crodits the cultivator with what may; or mv; =ct be tne

value less advances: the Msuchi then drevs on accourt

from the sowcar what moncy he wants or he cu set. anc

the account is lept ruaning indefinifely. RC.ag. 1T

Pt.I1 287).
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As another official descrivii- the same situation had occassion o remark

in 19143

Thus, in spite of the protzetion afforded by iue tenure,
tne Bania continucs to el the 1ion'$ shafe out of the
land; and if he is not tihe master of the land, be ig
certainly the master of the nominal mester of %ae land,

(L.E.A.Re 191314 Pt.II: 54). .

The other instance ot the natufe of security -ictermining tho oneratiors
of the savitar is thé case of cul production. As tie conal system couie o
irrigate nortions of the iestern Vecean, the water wves increasin&iy‘utilizeé
for the intensive production of sugarcane, and the neiiing of gul. Thig
involved luxse expenditures - upto Bs.1000 arn acre, ond also generated o
large demaind for'credif. Initiclly yields were hish «nd prices good, and‘
few precautions had to he ta .2ns the Poona capitalists who lent in Pinpalgaon,
Poona district, ‘lend on sinnle cceount uithout borl o securitry, as tne
people grow sugarcane on cuit lanldP.  Sut, tne villagers added, The Poone
mer never advance more thau t.c value of the crop, =u taz2y are never unable
to pay them’. (D.i.R.4. Rept. 1591~2 3 i~4). Crop security again became
important because the loans wouid ofter exceed %o value of tac land; and, in
any case the crop was often groﬁn by tenants, wo, eq:ibped with capital an
techniynoen, meved into the néﬁly-created canal zonss, oy the 19209, however,
sul production was no longer as profitable zs &t tac tuma of the centuwy, as
20il calinity anc low prices took their toll. The reccrer of advances became
a more scrious problem, D,a. Shah, Asst. Registrar, Cocn.Socicties wrnte

in 1929



Inexhausted soil ar:l bigh nrices of gul tr-u <t pocd

profite to sugarcanc goovers till & Uiw jesns cgo.  As

it was posaidle cven fer an inefiicient apricultarist
gugarcare with profit, =any africuiturists
to SrOWé/_IhO shoula not have taven to sugircaroe [Troniug

went in for it. The rige of. income lesd to ¢ igner
sta.nda_rd of liviug ond whatever surplus sfoieiued was
utilised in extending sugarcane cultivation and in
purchasing lends 2t high prices. The soil hwever
showed signe of cxhanstion resulting in Lo er riz2ldls

and the high prices which were temporary, [ -dually

went down and tuw civelse process hegonl.  FOY & yvear

or two, or more, 30 long as the cultivitor had money

nr credit and conserrnt coumunad over TONGT, e
entertained the hore of a rise in pricey, anc persisted_
in what turned ont (o be a gamble,...lbere is 50 éoubt
that a nuber of crref S, intellizont ard “isceiminuting
egriculturists ceir and o L3211 gorw wuoen s without
& loss and ever =i = profit, Bat that zaciot bDe true of
tae averz.e sugarcsne growc: if ar 30 lon: =22 the gul

prices of 192728 pursist.

Ir ihese circuistinces the scoperative hed o loo™ o e 8ectriilt For Tuliis,
i 1imits were fixed for amounts t¢ be advanced, w2 al.est 21 lons eccedlig
O “advanced on the mort.x.ge of Lumevable nrojevty ard clso of the

LT cane crop if the finciice rere £or oULET Canlt FLOWinTe.ae i@ scale of
roce pev were lat to be currailed durine the yeor 1927 anad at present

‘ M « . » -
\1$27 1 pracéically no mewbexr uvno cannot find hiz ovm money for initial expenoses
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and for plantation is financed for sugzrcane’., (2D . Kaji ed. 19303 14).
Given the general economic conditions thege measures proved insufficicent

to check the mounting arrcars - overdues on the canal socleties reaches
almost 21 1lalths by 1928 ~ 297 for sevéral yesrs only insignific;nt reecveries
had been mude., {(3,P.B.E.C. I: 75).

The savkears faced thne same problem, and rescie” in similar ways.,

i

Seth Prabladii Goverdhandas told the Bombay Banking Sactizy that the cost of

sreduction of sugarcane was #5.800 per acre, he hud adverced 13500, wut in
recont years, owing to the decline in production hul reen advancing 7z, 500

to 400", (ibid. 1I: )e  Tighter conditions :1:0 bagan to be eniorced,

as P.C. Patil stateds

On the Deccan cancls snd in the Yarna vallejy the sugarcane
farmier zenerzlly reius loans for sugarcane culiivation from
adatvas,...» Not infreccently riear Poona, the adatya secures
his _oan by taking 2 wor. {row the cultivatour to the effect

ti.ot tie whole cultiveticn ~elongs to him (:hc 5dat;a) and

AY

tha’ the cultivator is his (tuc f_uty'y) scovest.  (ibid.I1:298)

Strict contrel over cales was necesgary if the cron wes the main security,
and must héve been widely reseointed uwog the Enguiry Re.ort stated that tie
agent through whon the Gul was sold was "ususlly the moncrylender, and
frequently a wholesale decaler as wcll.. The money Lgvagced for sugarcone
srowing is aimoat invariably agﬁéxood on the securityr of the'crop, with a
condition attachnd that the gy mugt be sold throvsh thie moneylonder,...ohe
sala pfoceeds arc credited to his accounﬁ and the esvx-luaz, If ary,. qiven to

him in cash®. (ibid. I: 106).
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That this was » functional ncccosity ié shown by its widespread
rie;tion by the cooperetivo moveriin:. In the 13503, it was roported from Bombay
Prevince that the crop loan sysitem was operating rost satisfactorily with

r.ard to sugarcane and potato.

In both of these tie orgenisation of sale and puechasge has been
noipful tor the oxpansion of-oredit zs well as for the regular
operztion of the credit system, The gur purcicsa and sale
ancietica existent in the various tracte heve uadcaotedly helped
tae oxtengion of crop loan crecit to- sngeroane -wroweru, through
assistance in the recova'r_y of crop loang lznedletely after the
sele of our. |
-2 origin of the crop loan scheme iiself in ingstructive: after the introduction
= the Bomtar Agricul-tural Dstton's Relief Aet, there energed a class of
'aljssted dehiors', whino could not legelly alicnate thneirland — conseque. tly.
they had to te cut off from conpesiiive eredits, =ni it vas for their benefit
mat loans wilh the cros as sscarl 'y were bugar: in 1939. 71.C.5. IL: 238).
<]

Ihig problem ha.. already aricen i. .:. Zinwial Icvinccz.  The Regisirar of

Sosperative Socleties, C.l. Trivedi ccuvlainped in 1927:

The land tenure in the Cercral Provinrcos under viich

ccevpancy tenants cannot lease their holiiaxs fox more

than a year, and cannoi mortgege or seli their tiren is

an opstacle to the growth of the cooperative movenento...

/ n v

(R.C.Lg., VIt 170).

The situation as regards private creditors wag not s0 bad however.

i@ occupancy enant could surrender his holding to the langlord, who, for
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an appropriate fee would we-grant it to the croditnz. 3So, 28 anotaer oiricial

stated, in tiue developed trocts

If a cultivator desizes to transfer Lis holliln. he will
do zo. ard if trancrer is restricted by the v ht of preemstion giver
to a third perecon, the wnly rezult will bo-%7 % dhe cul tivator

wil) loce o pirt of the value receivea o: - fer, in order 46

Bl B at

shot the momth 6f the third masty. (R.C af 1Li . 344).

Az ;ong o8 rights in land resaidned a source of Inconl meens coull be fowd #-
cvade tue 17w, and the situvation could rot become Ui of the ecrly 13th

cerniury, when land vas valueless - but cocoperatives eauld asi resort to such
evazions. The depression of thce 12%0:z substastizlly reduced both the rental
anc sale value of land, at the zsane tine as legisiation further reduced lezal
~owers of recovery, Toe meneral oitustion Jor rural lonlers may be inferred

from Ghe experisnces of the Alole Cenirel Cooperative dank:

Lz Lo were made witi:out vox, careful sewmtiny and ¢incrimination,
coercive meazwes had to Lo thien Lox zecovewy of loans, In many
cases, land oi tne borrowers woxne 2ttacqe? tixouw i the courts and
mnrtgages viere foreclosed resniting in tie accouisitior of land by
tie fank on a substantizl iceole. As toc lord viduvoes were wlso
depressed; it wae not possibl. through tho rala of land in pesscssion

nd
“

of tre Bank, to recover ever. a reazdnable nronertion 27 he
outstanding loaiid. Thus a cria.s ceveloped, an” the “wnh wag on
tize verge of liquidatioa. ’An_;ttempt \wds, however Lole {0 rave
the bank frowm tuis fate, ard a comprorise was r-ivad wt with the

crcditors of the lank regerdi-g repayment of their deositz, cto.

¥itnin a short time after toiz comnromise caue the Secoxud orld 2T,
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.and agricultyral prices ard iand values rose stéeply. Mamy of

1the défaulterﬁ'rppai& t$¢i? debts and the Eank wes able to séll
the lands acquired during the depressioﬁ at rémunerative prices,
The financial position of the Bank thus recorded an imprdvemeﬂt

during thé‘forties.

A8 a result of- these hap-eninge the Bank aéo;tei 2 policy of
encourzging the formation of crop loen sncieﬁies.with limited
liabilityg for the provizion of shorte~torn coop finance to the
agriéulturists, ad also a very cauﬁions'luan'pglicy. Firstly,
loans were adveanced to-the crop loan socicties for periods of
nine to twelve months, Secondly, a ceiling'limit of Bs.10 per
acre or R, 500 per‘individual.mcmbe; was prescribed, (r.C.S.

Dist. lonograph, Alicla p.150).

In addition to all this, mortgesze of land was also insisted upon, with the
deeds being dsposited witn ihe’ T.nv, and provision was 2180 mads for Tecovery

of overdues as arrears of lond reverue, i.e, by sunmory process,

The problems faced by this Bank werc the ﬁrmblcms of all lenders in
this period; we may also note that the Bank reacted by cdopting many of the
private moneylonders practices as precavtions, =g uoll =z by arming itself
with povers of :éccory far in excess of thcgé evzilaszle to the savias,
?his'evolutiqn again bolsters the argument that tée'aavﬁarsf methods were
?ainky functional sdaptations to a particular cconcmis esnvirorment,

the Rural Credit Survey

Apart from the economic hazards of landing ia the thirties, there was

NG

Ipr the private moneylender the additional rish ariﬁing from changes in the lav:

e



. bLoth Bomday and Berar saw additvions to the repertory of legislation protecting
borrovers., There can be little 2wubt that the relations Letween lender and
bczrowér adjusted themselves to this shock as to the earlier ones, but it 2130
secems likely tiat the locally resident agriculturist lesder, with his superior
capacity fer direct recovery, his willinéness to zecept Limverfectly vendible ]
gecurity, and leck of casy alternati@e invostments, uculé become WOre prominent
than tae professional roneylender. Thus, in the eoven districts of upland
Manarssatra covered by tho RAural Credit Survey, out of 457 moneylanders
responding, 242 were algo cultivators, andé 60 were non-~cuitivating landowners;

tnis despite the faect that, the definition of the Survey ircluded only

cultivators who lent subetantially among moneylenders.

Honetlheless, the professional moneylender iermained prominent, if the
General schedule returns are reliable,

Percentage of Total Horrowing of A1l Faniiics From

District Lendlord =ii.lender Traders etc, FProf.lcnder
Nagpur 3 nil 77 ‘42
Akola 5 27 A 38
W.Khandesh nil 17 7 17
Poona rag. 4 9 25
Xolhepur 1 nil 6 53
Osranabad neg. 94 8 7
Parbhani 11 8 17 39

Sourfet Vol.III Table 11,
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It is interesting thot Usmanabzd, whiclt vas the only district wkere
agri,c;ulturis’t noneylenders werge .ore important 'bha.n‘ any other category of
lender, also had « high despee of savkar confrol over rarketing, Of the 44
moaeylencers interviewed therc, most reported advrieing money against standiv
crops, faboul one~fcurth siipulated for posacssion of the erops; and nearly

half of them actually handled tue crops for marketin -,

of %.,he.tld, money lenders, 31 were alsd cuitiv:iers, four landlc2ds,
10 gnoy keopers, 11 traders and eight brokers and corr:aission.agents, (il:id').

®o should notice though, that the iInformation in the lierwozrapn ana the dala

in 3upply table 7 do nat tzlly; in the latter the 44 auney londers of Osmonabad
rerort no loans against either standing or Em.rve:»;tved crons. Furthermore, the
oultiwirators resymd}ng to ¢he intensive cnquiry 11. ;,rls district repo:t;ed ;l);y
advancas ctc. before sale of crop in only & out of 238 transact.ions. (VollI,

*.2 Tables 21.103 end 104).

One would “e inclined o regard tne llonogra ng as more reliable sourcos
for district conditions, were it not JTor the fact that &t lecast thrze of them
show such close resemblances in phrasing as to lead one to suppose that the

text was written first, and th» dzta filled in leter.

The Rural Credit Survey also indicatea that creditor control over
r:.n.rketin@ ir sugarcane v»robally reomained st;c'od;gg -~ at oy rate this secms to be
indicated by tl.xe fact that, if we tabulate the practicss of moneslendars and
traders in the five cotton-~produciag and the two suger roducing distiicts

respectively, a striking centrast is immediately visivle.
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Percentage of Jcerondents reporting louns asgined

- ———— i § P rh

—r o -

District Traders morevlerdere
Standing Tarvested Stunding Harvaested
croo crap Crop Crop
Five Cotton 16 7 4 v
Two Suger 64 55 A8 26

M T W Y Iaelie? A e S ——e e p—

Sousee: Vol.Il., Supnly Tables 6 & T.

The nature of the Rural Credit Sorvoy's date acke the elucidation
of the relations behind the statistics of difficult - cpart from
diecrepancies in the statistics indicated earlicr. For example, tho
'Upper sirata cultivators' are found involved in pre—~sale credit reletions
0% lecast sa frequently as lower strata cultivatora, the pcrcentages beiné
10.4 end 10.2, of all tzw.cactions respectively, (Zables 21.103 & 104)
Again, a vory high percentagoe of tac total leadingy by traders and commiseion
acents to the surveyed fanilics wzs to the top strcte, as the table Below
shows §

rercentages of Total Debt to Trndoms st Cormisoi o sgonge of

=
rd by
- . =

All Cultivators, Clasgsified by 3'rota of Cultivatore

Digtrict Big Lazge Fedium S1ail

W. Khandesh 34 69 20 6
Axola, 26 75 20 5
Osmanabad 45 62 32 8
Parbhani 28 29 42 20
Poona 22 62 31

Kolhapur 31 50 33 15
Nagpur 27 60 31 9

Source: Calculated from Genecral Table 14, Vol.IXI. R.C.S.
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Now it iz improbable trat =1l theic parsons weo2 borroving from the
merchiznts on the same S, bubt the foomat of the durvey prevents u$
from seeing how cenliti~s Lol r-ve 23%%ared,  The monopraphs would
be vseftl in this regoird, though their cxuact: 25z is ¢ moot point.
However, as fir 'z they zo, tiigy 7eem to indicite sudbstar®ial amounts
of lending on tae sccurity of crops = thus ten oat of fourtcen traders
at Dhulin -reriiet, Viest Khandesh an made advancer to secursce crops - aand

"
tcae anountsed to no less than Ps.315,000 in 212. JFigures of this sort
are difficult to recopcile with the‘low level of Lorrowing frou
‘Iraders ond comrission cients' reported in the sunersl schedule tables,
This wmay be citner because the borrowers did not icuntify the lehdecs os
traders, but used sovame comprehiensive term as 'nuviaie! ov *shet’, which aas
translated as 'Professional mency~lenéer', or becausc lenders thouuht thet
sale through them was uarcateed by the loan, but oorcowerz did not wholly
agree, Or finally, tusl ke Town merchants whoe had advanced ageinst
future surply had done so te ercll =zerchents wnd rural dealers, and not
directly tn the cultivators towase ses. Quosiions of this sort the

forumat of the Rurzl Credit Survey makes Jifficult to answer.



Conclusions

A particular structure of commodity praduction nrese s a conseruence
of tax-~demands in lale cighicei:th cooluxry Maharashira cnd enerated a need
for credit without which production,; and consequently, boi. the productiv:
and the unproductive classes would suffer, Conseyuently, a flow of credit
did result., The problens of secwwity for, and rccovery of loazns wag also,
rcsolved in various ways: but commorly by the lender having the pewer of direct
distraint or self-~help to enforce liis claim., Or, to put it in another g,
noﬁody without such power would lend on awuy scale - except perhaps to neighbours

or fellow merchants..

Britich rule did not rezult in Aramatic change. Resort to the more
forcible mothods inay have decreensad, and appeal Lo a court become somewb:rt mnore
wicdespread -- but visks and scula ol operction changzd little, Successful
functioning Stili required locl resilerce, personal knowledge and constant

monitoring. The structure rewmsines one oi intcxloclied mavkets.

The real change came when another market canme into operation s that
in land. Yow an additional, a~i! tangible, sccurity wis svailaole, and the
moneylender could rcduce his coats and cxtend his oper:iiens by relyiag on it.
The vexutious entforcement of crop--lien lending and coreful credit rationing
could now be dieopped. And so it largely disappeaved 5 its explicit and iaplicit

costs did not grive ény better returns.

That this argument explaing the end of interlocking is evidenced by

market behaviour in places and t.mes when landed sccueiiy was bad or unavaileble s
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lenders resorted once uee to erop~lien securiir, Tais did not apply
solely to the evil-minded moreylznderes 3 the coonerative societics
sinilorly found themceivos thxrowm buck on secourity wmore tangible than

.

ratural goodness of the noasants, and initially found it in mortange of
lznd ~ but when this Tailed they too began to zmiorce a lien on the crog,
to ecnirol the supply of inputs; and to dole out advances in kind. In

srort; Shey did as the savkars had done, but witiout making any moncy in

ne nredess.,

i

Thig cl’eai'ly shows the functional charac.2r of the market
structures, end tolsters the explanation advanced here. Furthermore, if
tais is indeed the explonation, then it would not e suvyprising if
CONLCIINOT LY investigationé were to find many cazes of imterlocking in
wivate cre@it_,, transactions 3 the recovery of private debt is slow and
vneertain, the land market clogeesd with many resirictions and only & very
uwise man would lend to someone over whom hie had wo pa.raieg;a.l held to
stfarce recovery, if nccessary . Bxl,c zuch arr:;ag;emcr@;s should not be
vieved as survivals fron the 18th cenfury i like so muach else, they are

e ontly modified revivals of that time,
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1 In the wastern pest of Poona diatrict in 1854, a settlerent officer
wrote,, the moneylander or hie agent way be mornciraily seen lurking about
thoe ryot's stackyard whon any thrashing is going on, zeawy to slip in
and carry off the promised portion of the produce.' There wsa ooviously
a limit to the number of stackyarde tho saviar coulsd personally watgh.
and when his dealings becanme wider than this an explicit enforconent
coet - hi3 agents' romunoration - would eppcer in the acocunt. " Sec also

P. bolow.

2. In the ‘18708 relations betwoen creditors and lebtors vere prriloularly
bad, and apart from the rints on 1875, thera were several attacké on
moneylonders by a ;ﬁocial bandit', Honia Dengli:. The resulting
insecurity drove 'maqy of them from tho outlying villagus to local
centres and orampéd_their efforts to collect tieir dobts’.

(B.4.R.D. Vnl.25 of 1879 Rent. of A.Keysecx pa.1i.)

3. P.A. Boynolds, referring to conditions iu ke Fisem's territory
statod that savkarse established themselves in-tnu villagea "wit@ 14 &)
viow of purchasing up the producn: it was eithor purchasad on his own
account, or an account of same groat firw vhoso agent ne wae; and he
Zenerally became the recipient of almost ell the produce which was not

consuwoed on the spot, or within a short distarce of the place”.

{p.v. 184748, XI1 426).
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4. Rumal AGR 26 or 1853, Zccord Office, Dad
A

corregpond.nce. We showlcd nstice that the Jirm

support of the State, whose powers, formal onad

on  receipt of the cowplaint, the Collecior'e

deprive the recalcitrant iwrots of their l-nd:;

feaw that such action showld frignten away all

dcalings withi the firm. (divids22).

5. In the tribal tracts of Bombay province the
to =be' taken by Cooperative Societies lending te
taken to see that the cash did not get into thc
as fer as possible. If a member required sced

or cloth or rlankets or even bullocks, the soci
demand and passed it en to the agency concerned
supply the requirementi:, "The debits were then

in termg of mone},"'.whic‘a; in its bwor debited Lhe
the apount., Of couwnse, il od fe be seen at o
Iniividual member's or snciosties' cm:s it uinr

(ReLe Kaji ed. 19303 13)

6. For a full.:r account sece Gur: 1987.

e centains this

operated with the full
infozmal , were very sgreati
first impulse varc to

Se widy refraincd @ox

reascnts frow further

same precautions ool
the shilas Czie was
n:nds of the bourniiers
rr ooy £or maintoroice
2Ly sanctioned ads
vilch was expes ted to
ransefexrred to the Bank
soclety conceriad with
coyr stoge tnat the

wecadelt,
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dcfereices

Unpubl ished Paterialas

These have been referred Lo in conformity with the practice of tiwe
A

reposlitorics whexre they =re to be foun', suliizct iz the nz2ed for

bravity. The abbreviations used are:

b

Bombay Archives; R.D -~ Rercrnrs Denzzluent

J.D. Judiciel Department
T.0.%. ~ India Office Records, Loudon:
3.3.P. — Bombay Revenue Proceedingsz, in ditto,
D.C. R, -« Deccan Corinissioner's Records, Peshwa Daftar, Pune.
Publi vhnd Haturisle
P,P. - Pardiannntpuy Proosrvs,; Great Brituin. Thess have been reforzed

Wy year and volu.te nurber, Treir paginatior is not zlways

consisteat,

L.2.5. ~ -sefers to the serics 3plzetions from tue Records of the Bomoay

Governuent, erglusively the New Serics (¢, 1852 -). Aefercnce

SEVEITILICI T HNEW Der2Td

ia to the sorial mumber of the voluae csncoined.

E.I.P. - This cetfers to: Seieection of Papers from i Heeords at the

East Indias House rel:ti g to the Reveiwe,

Policc, Civil and Criainn) Justice undexr

the Company's Governmints in Ingdia,

4 Vols. (London 1820--25),
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Casscls, “,R. 1862
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—_ cd. 1974
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